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EXAMINATION OF THE PRESIDENT OF THE 
BANK OF THE UNITED STATES, 


On the increase of the paper circulation of the Baonk—its 
agency in diminishing or enlarging the circulation of 
docal banks, and the means of permanently regulating 
our general circulation, so as to prevent its injurious ef- 
fects upon the trade and currency of the country. 


1. I notice that from 1823 to the first of January 1852 
the Bank had increased its bank note circulation from 
about four and a half, to twenty-four and a half millions 
of dollars; that thirteen or fourteen millions of this in- 
crease, occurred between the first of January, 1828, 
and the Ist of January, 1832, and that you have the 
right by your charterto extend your circulation to thir- 
ty-five millions—is it not your opinion that while such 
a circulation continues, and the State Banks exercise a 
similar power, our paper currency must fluctuate in va- 
lue; that sudden demands must be occasionally made on 
our banks for specie; and that our traders must become 
speculators, and bankrupts, by abrupt changes in the 
value of property? 

1st. As to the facts—The increase of twenty millions 
of notes. 

The circulation of the Bank on the first of January, 
1823, was 4,361,058 

On the 1st of January, 1852, 21,250,546 








An increase in nine years of $16,889,488 
and not twenty millions. 

2d. The increase from January Ist, 1828, to January 
Ast, 1852, is stated at 13 or 14 millions. The fact is 
that this increase was only 11,394,848, and not 13 or 14 
millions. Our paper currency has not, that lam aware, 
fluctuated in value. 

$d. That occasional demands should be made for spe- 
cie is incident to all banks and all trade—but as the de- 
mands have been always paid, there does not seem to be 
any special cause of complaint. 

_ Finally until the nature of man is changed, men will 
become speculators and bankrupts—under any system 
—and I do not perceive that our own is specially calcu- 
lated to create them. 

2. Does not an increase of gold and silver throughout 
the world, tend in some measure to augment prices in 
every country? 

Yes—but in a very slow, and very gradual, andalmost 
imperceptible manner, 

3. Does not an increase of bank note circulation, or 
of any other paper substitute for a metallic currency 
tend to raise prices in the country where it is issued, 
above the level of the prices of the world? 

Sometimes—but not necessarily, and perhaps not ge- 
nerally. Its natural tendency to do so, is often coun- 
teracted by this circumstance, that the facilities of bank 
credits enable men to have quicker returns, to enlarge 
their operations, and therefore to work cheaper. More- 
over, there is an essential difference between paper 
which is a substitute for a metallic currency, and paper 
which is the companion of it, and convertible into it. 

4, Suppose the entire wealth of this country to be 
three thousand millions, and that by increasing our pa- 
per currency, we should nominally augment the value 

Vor. IX. 39 








of property, ten per cent. or three hundred millions of 
dollars, would not the speculations resulting from such 
a change, inevitably and very considerably increase com: 
mercial operations, notes of hand, bills of exchange, 
and bank notes and checks of every kind and deserip-< 
tion? 

Probabiy. 

5. When we increase our general circulation by an 
increased issue of United States Bank notes, are not éur 
local circulations simultaneously augmented? 

No. The circulation of the Bank of the United 
States supersedes in many cases the local circulation, as 
it was designed to do, and no inference can, be drawn 
from the increase of the former to the increase of the 
latter. - 

6. If they are not thus increased, and if, as some sup- 
pose, our general circulation diminishes the aggregate 
amount of our local circulation, how do you account 
for the following facts, which appear from the returns 
made to the state governments, viz:—that the banks in 
Massachusetts; between 1823 and 1831, had increased 
their capital from 11,650,000 to 41,439,800, and their 
circulation from 3,145,010 to 7,739,317—that the capi- 
tal of the State Banks in.-New York, Massachusetts, 
Rhode Island, and Pennsylvania, has increased since 
1817 more than thirty millions of dollars—that the in- 
crease of the circulation of the banks in these states, not 

‘including the Philadelphia banks, was, in the last year, 
labout eight millions—that the country banks in the 
i state of New York had, between the Ist January, 1830, 
and the 1st January, 1832, increased their circulation 
from 8,974,345, to 3,622,277. 

I have not time to look into these details, and suppos- 
ing them accurate, my inference would be this, that the 
control exercised by the Bank of the United States over 
the State banks, while it is sufficient tokeep them with- 
in a strict responsibility for their issues, does not en- 
croach on their freedom of action, or interfere with their 
profits. 

7. If, as is supposed, the tendency of the United 
| States Bank is to diminish State bank paper, how does 

it happen that in almost all the States, the local circula- 
tions have been doubled, and in some tripled, in amount, 
since the Bank was chartered? 

Ihave not had time to examine the statement, but 
should think it very erroneous. With regard to several 
of the states it certainly is not true. It is not true in re- 
gard to Kentucky—it is not true with regard to Tennes- 
see—it is not true in regard to Missouri—nor to North 

| Carolina—nor to Virginia. It is not true either of the 
| aggregate circulation. ‘The state bank circulation, on 
| the 1st of January, 1816, was sixty-eight millions, 
That of the 1st of January, 1830, forty-eight millions, 
Wherever itis true, it may be ascribed to local causes, 
| and to the addition, since the period of the charter, of 








| four millions to the population of the United States. 


The general inference would be, how little the Bank 
tends to encroach on the legitimate business of the 
| state banks, being the enemy of none, but the common 
i friend of all of them. : 

8. If the Bank of the United States, with its capital 
of thirty-five millions, and its general circulation of 
etree millions, gives an impulse to a National ca- 

pital of three thousand millions, does it not inevitably 
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give an impulse to banking, as well as all other opera- 
tions, and must not these capitals and circulations, in- 
crease with all others? , 

It is not easy to perceive how the Bank of the United 
States increases the capitals of other banks. 

9. When a National bank, like that of the United 
States, expands its loans, circulation, and investments 
throughout the Union, and a spirit of speculation is ex- 
cited every where, are not sales and purchases so multi- 
plied, that one capital is frequently represented by ten 
notes of hand at the same time, and does not this specu- 
lative increase of credits produce an increase of banks? 

There is no doubt 5, a tends to increase 
sales and purchases, and of course to multiply the evi- 
dences of such transactions. 

10. Does nota National Bank with a general circula- 
tion, excite overtrading among local banks, as well as 
among merchants? 

Not necessarily. It depends altogether on the ope- 
rations of the Bank—its natural tendency would be to 
control them, and thus far prevent, rather than excite 
excessive issues. 

11. In what manner can a National Bank diminish the 
circulation of country banks, with which they have no 
transactions, except by reducing its own circulation? 

Very easily and very naturally. The very increasg of 
the circulation of a National Bank may be the most ef- 
ficient cause of the reduction of a State bank, and in 
this way, a branch bank is neara local bank—the branch 
notes are more valuable than the local notes—the local 
notes are exchanged for branch notes at the branch 
bank, which thus becomes the creditor of the local 
bank, and makes it pay its debts and thus reduce its cir- 
culation. Now almost all State banks stand in this rela- 
tion to the Bank and its branches. 

12. Are not bank checks, notes of hand, and bills of 
exchange, capable of being multiplied to an indefinite 
extent, and are they not of themselves a substitute for 
specie and bank note circulation? 

I should not think that checks or notes of hand and 
bills of exchange, are capable more than any thing else, 
of indefinite multiplication, and are not well suited to 
become substitutes of coin and bank notes—because 
they would represent only individual responsibilities, 
not those recognized corporations established by law, 
or of the coinage fixed and certified by the government. 

13. If no banks were authorized by the general or 
the state governments, would not trade soon confine it- 
self to such a regulation, by multiplied expedients to 
dispense with the use of them, as in some of the most 
commercial countries of Europe, where bankruptcies 
are rare? 

If the Government should suppress banks, undoubt- 
edly the people must do without them. In regard to 
«*some of the most commercial countries of Europe” 
where certain expedients are said to dispense with the 
use of banks—Ido not know any one commercial coun- 
try of Europe, where banks have not existed. 

14. If banks were restricted to dealing in and lending 
capital only, or the representative of an existing capital, 
and were not permitted to manufacture and lend the 
representative of nothing but legislative power, how 
could banks ever injure the trade or currency. 

I fear I do not comprehend allthis. Our banks have, 
or think they have, a substantial capital, and I doubt 
whether it is true that they are merely engaged in ‘‘ma- 
nufacturing the representatives of nothing but legisla- 
tive power.” 

15. If banks were restricted to their legitimate and 
primary object of borrowing and lending the capitals ac- 
tually existing in the community; might they not go on 
annually regulating their facilities and their profits, in a 
rate corresponding with the annual savings of labor and 
accumulations of capital, and without detriment to trade 
or currency? 

I should think that the legitimate and primary object 
of banks is to lend, not to borrow. 

16. If the Bank of the United States and its branches 








were compelled to allow an interest on all deposites, 
public and private, would it not draw into actual use 
millions of capital now dormant, and compel every 
ne bank in the Union to adopt the same plan of Bank- 
ing! 

I think it would do neither. 

17. Would not sucha measure effectually check any 
over issues, by compelling the Banks to loan the large 
amount of capital, upon which they were obliged to pay 
interest before they could be tempted to manufacture a 
Bank Note Capital for the uses of trade? 

The question seems to answer itself, for so far from 
checking over issues, it would be the best contrivance 
to render them almost inevitable. The case stands 
thus:—At present it is feared that Banks lend too much 
on what is here termed Bank Note Capital—so to reme- 
dy that, the plan is to force the Banks to allow interest 
on the deposits—because then they will be ‘compelled 
to loan the large amount of capital upon which they 
were obliged to pay interest, before they would be 
tempted to manufacture a Bank Note Capital.” That 
is to say, before they come to the profitable part of their 
business, they must lend a large amount, in order to 
cover the interest they have to pay. Such a plan I 
should think a constant stimulus to lend too much— 
when a Bank pays no interest on deposits, the tempta- 
tion to excessive issues, can scarcely be as strong as 
when it is goaded into lending, in order not to lose by 
the interest it must pay on deposits. 

18. Would it be practicable for Banks to sustain any 
extraordinary amount in circulation, when their notes 
would return upon them as fast as they were issued, be- 
cause the holders would lose the interest upon them 
while they retained them? 

It would depend entirely on circumstances, whether 
the holder of the notes, could make more by the use of 
them, than by returning them. 

19. Is that not a fallacious plan of Banking, the ob- 
ject of which seems to be to save interest by substitut- 
ing Bank notes fora metallic currency, while a portion 
of the community annually lose the interest on five 
times that amount, composed of Bank deposits and dor- 
mant Capitals? 

20. If we were to change our banking system, and 
call into active use all the savings of labor, the profits of 
trade, and the annual accumulations of income, by com- 
pelling all our banks to allow an interest of four per 
cent. on all deposits, is it not probable that a capital 
would be drawn from these resources, for the uses of 
trade five times greater than any amount of paper mo- 
ney which all the banks in the Union could possibly 
sustain in circulation? 

I see no fallacy in the present plan, and no advantage 
in the proposed change of it. Undoubtedly the substi- 
tution of paper for coin, savesinterest on the coin which 
it replaces, quite equal, I should think, to the capital 
which would be rendered active by the suppression of 
the paper. In addition to their present circulation, 
the banks might ‘possibly sustain” an amount which 
would make the whole one hundred and fifty millions. 
Five times one hundred and fifty millions, make~ se- 
ven hundred and fifty millons: and it is said . that the 
offer of four per cent. interest, would rouse into com- 
mercial activity, these seven hundred and fifty millions. 
I somewhat doubt this. Interest in the United States 
varies from five to six, seven and eight, and even ten 
percent. If this dormant capital has resisted these rates, 
I fear it would not be awakened by four per cent. I 
doubt the more, because in many cities of the United 
States, there already exist Banks or Saving Funds, or 
some institution of charity or trade, which have for 
years, pursued this very plan of giving interest on de- 
posits—and yet the 750 millions have not shown them- 
selves. 

But there is an objection to the change of system 
which seems to me final and fatal. At present a bank 
discounts it or owns capital; if deposites are added they 
are welcome; but they are not paid for; and the Bank 
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does business in proportion to its capital, which being 
unchanged, the business partakes of this uniformity. 
But if, as is now proposed, the Bank should have no 
Capital of its own, but do business on Capital which it 
has borrowed from others, and on which it pays inter- 
est, two things seem inevitable—first, that the Bank 
must do a much greater amount of business in order to 
pay for the use of its borrowed Capital. And secondly, 
that the business of such a Bank must be in a far great- 
er state of uncertainty and fluctuation than that of other 
Banks—because whenever there is ademand for mo- 
ney, whenever a greater interest can be made out of 
doors than by leaving the money in the Bank, these de- 
posits will of course be withdrawn, and the Bank, just at 
the moment when it might be useful in sustaining trade, 
would find its whole borrowed Capital melting away 
from under it. 

21. Were we to adopt that system, would not trade 
safely regulate itself, and keep pace with annual accu- 
mulations of Capital; and would not Capital increase 
more rapidly than it now does under a Banking Sys- 
tem, which substitutes a paper representative of pow- 
er, and excludes from the active uses of trade, a much 
larger amount of the real wealth of the country? 

Trade contrives now to regulate itself weil without 
the proposed improvement, which I should not think 
calculated to hasten the increase of Capital. 

22. Were all the Banks of the Union compelled at 
ence to become borrowers of, and to cease manufactu- 
ring Capital, could not the change be effected without 
any derangement of trade or currency? 

Mr. Gallatin estimated that in January 1830, there 
were three hundred and thirty Banks having a Capital 
of 145,192,268 dollars. If these banks were ‘‘at once,” 
instead of lenders to become borrowers, such a transi- 
tion would be a highly interesting movement, but I in- 
cline to think that “trade and currency” would be a 
little deranged before the process subsided. , 

23. When Bankers lend their money, or the money 
of others upon which they pay interest, have you ever 
noticed that extraordinary but imaginary deficiency of 
Capital, which we hear of periodically in every coun- 
try where Banks are permitted to lend without re- 
striction or any self-regulating principle, a currency 
manufactured by themselves? 

I have never noticed any periodical deficiency of capital 


26. If the trade of Scotland depended, as ours does, 
not upon the accumulations of a Capital which never 
diminishes, but on a capital manufactured by five hun- 
dred Banks, and which diminishes with every re-action, 
and may almost vanish with a panic, would not Scotland 
suffer as we do, and as they have frequently done in 
England, from every convulsion in the money mar- 
ket? 

27. Suppose our trade was sustained by deposits 
equal, (in a ratio to those of Scotland, ) to seven hundred 
and fifty millions, and facilitated by a proper currency 
of ninety millions; is it your opinion that our country 
could ever suffer, in peace or in war, from ascarcity of 
money, or want of confidence? . 

28. If we were to oblige our Banks to pay an inter- 
est of four per cent. on all deposits, would not our la- 
borers, mechanics, traders, farmers, nay, all our pro- 
ductive classes, become lenders of capital, to give activi- 
ty to trade, and enlarge the employment of labors, and 
would not the ability of the Bank of the United States 
to facilitate trade, be tripled in a very few years? 

29. Is not the Scotch plan of Banking more profita- 
ble to the Banks and the community, than any adopted 
in any other country? 

30. If this plan should not be adopted by Congress 
and our State Legislatures, would not redundant cir- 
culations be effectually checked by limiting dividends 
to six per cent. and compelling the Banks to divide their 
profits? 

The inquiries from twenty-four to thirty inclusive, re- 
late to Scotch Banking. Scotch Banking is doubtless 
an excellent system for Scotch people, but these pecu- 
liarities are difficult to transplant among a people of to- 
tally different manners, habits, and modes of existence; 
and as their English, Irish, French and Dutch neigh- 
bors, who are the more immediate witnesses of its mer- 
its, have never adopted the system, I should hesitate to 
recommend it for this country. It suits Scotland be- 
cause it has grown up with the trade of Scotland. For 
the same reason our system does probably better for us 
than any scheme which could be imported. Our whole 
trade and bysiness has been connected with the system, 
and the general prosperity which has accompanied it, 
proves that if it has not caused, it has not marred, the 
advances of the country. I doubt whether it would be 
judicious, as is here suggested, to destroy all Banks, or 


which was at once ‘‘extraordinary butimaginary,”’ and as | to take away their Capitals, or to make them pay inter- 
far as I am acquainted with the Banks of this country, | est on their deposits, or, in short, to do any thing with 
they are not permitted to lend without restriction or any |them. The whole machinery works well. It moves 
self-regulating principle. What I have noticed is this— | harmoniously with all our systems of government. The 
that the Bankers of England ‘‘lend their own money or | Government of the States, with the addition of the Na- 
the money of others, on which they pay interest,’ and | tional Government, form our political system. The 
that for ten years past, the failures among these English | State Banks, with the addition of the National Bank, is 
Bankers have been more numerous in the proportion of the analogous arrangement of the Banking System. 

six or seven, and probably ten to one, than the failures/ The idea atthe present day of doing the business of 
of American Banks. | this country without Banks, would be equal to the pro- 


24. May nota bank note currency be safely tolerated, 
where the mass of your Capital for the active uses of 
trade is drawn from other and legitimate sources, and 
where your paper circulations must necessarily bear but 
a small proporton to the amount of your deposites, as in 
Scotland? 

25. In Scotland, the Bank deposites in 1826, amount- 

ed to about twenty-four millions sterling, say in our mo- 
ney, one hundred and thirty-millions of dollars, more 
than half of which amount was composed of deposits in 
sums under one thousand dollars, and drawn from the 
laboring classes, its circulation, which had been gradu- 
ally enlarging for more than one hundred and thirty 
years, was about three and one-third millions sterling— 
equal, in our money, to about sixteen millions of dollars. 
Suppose the Bank deposits of Scotland now to be one 
hundred and fifty millions, and its circulation eighteen 
millions—can the trade of Scotland ever suffer from re- 
actions while it is sustained by so large an aggregate of 
real and active Banking Capital, or its currency ever be 
agitated while the amount of notes in circulation scarce- 
ly exceeds one-tenth of the amount of Bank deposits? 


ject of renouncing canals, and rail-roads, and steam- 
boats, and all the other improvements belonging to 
trade. 

That Banks do occasional mischief there can be no 
doubt; but until some valuable improvement is found 
which supplies unmixed good, this is no objection to 
them. And constituted as they now are, the Banks of 
the United States may be considered safe instruments of 
commerce. 

During the last ten years, for every American Bank 
which has failed, there have probably been at least six 
or eight English Banks which failed. In 1825—6, no 
less than seventy-six to one hundred English Banks fail- 
ed at once. 

On the whole it seems wiser to retain the established 
institutions of the country, instead of resorting to doubt- 
ful and hazardous experiments. What is wanted, J] 
think, in our Banking system is this: First, to widen 
the basis of metallic circulation, by abolishing the use of 
small notes, so asto allow coin to take the place of them, 
as it inevitably would. And second, to annex to the 
non-payment of specie by the Banks, so heavy a penal- 
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ty, say an interest of twelve per cent. as in the Bank of | loans it to trade, will it not injuriously affect both your 
the United States, or twenty-four per cent. as in some | trade and your currency’? 
of the New England Banks, or a forfeiture of the char-| Not necesssarily nor naturally. It depends wholly 
ter as in some of the Jersey Banks, as would deprive | on the ‘existing state of the trade and the currency. 
the Banks of all temptation to incur the risk of insol-| 8. Is there any substantial difference between issuing 
yency- | ten millions of a new paper currency, not representing 
These simple measures would, in my judgment, be far capital, and arbitrarily adding that amount to the value 
preferable to any other plans suggested in these inqui-| of your metallic currency, by increasing its value by 
ries—better than the plan of destroying all the Banks law, except in degree as to the suffering of the commu- 
in the country—better than the plan of making them | nity? 
pay four per cent. interest-—better than the plan of li-| A very substantial difference. To depreciate the 
miting the dividends to six percent. and better thanthe | coin is a fraud on the part of the government; an in- 
plan of compelling them to divide their profits, instead | crease of paper convertible into coin, may be very ad- 
of husbanding some portion of them to provide against | vantageous, if the trade and business of the country re- 








contingencies, 


Questions “fon THE INFLUENCE or THE BANK OF THE 
Unitep States upon Trape.” 

1. Since 1816 have we not experienced re-actions in 
1818—19, 1825—26, 1829—30,—and has not the de- 
mand for money been increasing since October last? 

It is difficult to understand precisely what is meant by 
re-actions. In the active commercial business of this 
country, there are constant vibrations, but the only real 
danger which I have ever seen since 1819, was in the 
fall of 1825. ‘The troubles of 1818—19, had little con- 
nexion with trade. They grew out of the transition 
from a depreciated to a sound currency, which necessa- 
rily occasioned a great reduction of the circulating me- 
dium. The estimate of Mr. Crawford was, that the 
Bank notes in 1813, amounted to 62 millions—in 1815, 
during the suspension of specie payments to 110 mil- 
lions—Mr. Gallatin estimates their amount in 1816, at 
70 millions, and in 1820, at 45 millions. These fluctu- 
ations were in themselves sufficient causes of the em- 
barrassments of 1819. The demand for money in Octo- 
ber last, has not been increasing to this time, (April 
1832, ) but is nearly past. 

2. Are not such re-actions in trade usually attended 
with stagnation of industry, bankruptcies among trad- 
ers and manufacturers, and distress among labourers 
thrown out of employ? 

3. Inevery such re-action, does not a large amount of 
property pass from the active and enterprizing to the 
wealthier classes? 

This again depends on what is meant by re-action. 
I have never seen any such disasters arising out of the 
temporary vibrations ofthe active business of this coun- 
try. 

4. Are not countries where a large paper circulation 
is substituted for a metallic currency, most liable to 
these distressing fluctuations? 

5. Does not this arise in a great degree from the ten- 
dency of prices where such a currency exists, to rise 
higher and fall lower, than in countries where the price 
of labor and the value of property are more uniform 
through an unchanging and sound currency? 

This is generally true, but by no means univerally. 
A metallic currency may be exposed to as violent fluc- 
tuations as a paper currency, the expansive power of 
credit often supplying the diminution of coin. More- 
over, the paper currency of Scotland is perhaps less 
fluctuating than the metallic currency of France. 


quire it; and if they do not require it, the evil will soon 
correct itself, because it will be converted into coin. 
9. Was not the distress of 1818—19 caused, or its 
severity much increased by the proceedings of the Bank 
of the United States, between January 1817, and Octo- 
| ber 1818, in too rapidly loaning more than forty millions 
of dollars, and increasing our general circulation up- 
wards of ten millions in bank notes? 
I do not think the distress was either caused or in- 
creased by the loans and circulation of the Bank. When 
a bank with a capital of thirty-five millions, established 
| for the purpose of supplying a circulation, has issued 
| at the end of twenty-one months, only $8,713,951, 
not ten millions as the question suggests; the surprize 
is not that it was so great, but that it was so small. 

10. Was not the distress much increased by a sudden 
contraction of its loans, between July 1818, and May 
1819? 

The contraction was not sudden but gradual, the 
whole reduction between the two periods, a space of 
ten months, in the whole establishment, was only 
$8,954,794. 

11. Was not the distress of 1825—26, much increas- 
ed by the change in our revenue laws in 24, by the in- 
creased loans of the Bank of the United States, by an 
addition to its circulation, between Ist January 1824, 
) and the Ist of July 1825, of five millions of dollars, and 

»y too rapidly increasing itsinvestments in funded debt, 
from June 1824, to June 1825, from ten to twenty mil- 
lions of dollars? 

It is doubtless very difficult to connect events with 
their remote causes. But it is not extremely easy to as- 
| cribe the existence of the greater commercial and finan- 
| cial calamity both in England and the United States, to 

the circumstance of the Bank’s having increased its busi- 
mess eighteen months before that period. There is the 
| less reason to ascribe these great events to this cause, 
inasmuch as the loans of the Bank for nineteen months 
| previous to that pressure, so far from being increased, 
/ were actually diminished, as will appear from the fol- 
| lowing statement:— 
Loan. _ Bills of Exchange. 
Ist Jan. 1824, 31,108,253 96 2,323,830 19 
31st July, 1825, 29,489,174 34 3,622,882 69 








} 


Total. 
33,432,084 15 
33,112,057 03 


| $ 1,619,079 62 $1,299,052 50 $ 320,027 12 
Here is an actual diminution of loans in the Atlantic 

| cities of $1,619,079 62, and an actual increase in the 
| remittances of bills from the south and west to sustain 
them, of $1,300,000; and finally an aggregate reduction 




















6. Independent of the various incidental causes which | of the loans of the whole establishment of $500,000 


may agitate trade at any time, and in all countries, are 
not some of the fluctuations in value of property of all 
kinds, exclusively attributable to changes in the reven- 
ue laws—and do not the most violent arise from sudden 
alterations in the currency, or from too abrupt an ex- 

ansion or contraction of bank loans and circulation? 

I should think that changes in the revenue laws, sud- 
den alterations of the currency, and ‘too abrupt an 


expansion or contraction of the bank loans and circula- | 


tion” would occasion fluctuations in the value of pro- 
perty. 

7. Ifa bank ora government adds ten millions sud- 
denly to an existing paper currency, and as suddenly 


As all this reduction took place three months before the 
pressure, it seems scarcely reasonable to ascribe the 
pressure to an alleged increase. 

12. Suppose the speculations and re-actions of 1825 
—26, to have originated in England, should we not 
have been less affected by it—had not the circulation 

| and funded debt of the Bank both been suddenly dou- 

| bled? 

It is difficult to discover the least connection between 

| thetwoevents, This re-action, as itis called, took place 
here in October 1825. In May 1824, eighteen months 

| before, the Bank took the five million loan, and in Ja- 

‘nuary and March 1825, another loan of five millions; 


eh, LOI ph TTT Ce ena 


AARON, 


Sipe Ce 


Peay: Saba 
AS ae sae alam 3 


t pare 


iain a 





¥ 
; 
. 
x 
ets 
Sea 
ot 
aie 
a3 
a 
te 


é 


~<a 
3 
ae 


wv 
sows 


SPC alae aren 


Sek anit 


“ies 





arr 


1832. } UNITED STATES BANK. 309 








— ene SS  — ———— —-————— -— 





ee err 


but its general business was actually diminished, and object of if creation was precisely that; and as no incon- 
*ts circulation, so far from being suddenly doubled, un- | vemience has happened, or will probably happen in 
derwent the most gradual and gentle increase ima- | consequence of it, and as great distress would have 

snable. The whole increase of the circulation of the been occasioned if it had not taken place, it seems a sin- 
Bank, from the 1st of July 1824, to the Ist of July | gular objection to a bank, that finding a demand for 
1825, was only $3,277,885 50. _ | money, and having the means of supplying it, it did sup- 

13. Was not the distress among our manufacturers in | ply it. it aah 
1828—29, partly attributable to our tariff of 1828, and} 16. Was it not probable that an increase of loans and 
to the Bank’s increasing its circulation four millions, | bank notes corresponding with that made in 1817—18, 
and its total investments five millions from June 1828, | might in 1832, be followed by consequences similar to 
to June 1830? those realized in 1819? 

I do not know what might have been the effect of | There is no analogy between the two cases, and no 
the tariff, but certainly no part of the distress can be as- | resemblance in the situation either of the Bank or of 
cribed to the Bank, for its total investments, that is, its | the country, at these respective periods. The Bank in 
total loans, were actually reduced, 1817, was urged by the government into immediate 








- 7 $55,866,872 01 | Operation, and its loans and circulation, whatever their 

pve J aed ene Son at P 54, 407,800 66 | amount, had less reference to the wants of business than 
ey . Rete the wants of the government. The increase of 1831, 
i asiieetlon af $1,459,071 35 | Was an increase growing out of the actual business of 


} 


The only increase of investment was in the country, which will necessarily subside when the 

the specie. business is done. _ 3 st 
The Bank had in June 1828, $6,577,681 74| 17. Was nota rapid addition of twenty-five millions 
sate Se SO 9,746,884 56 | to the discounts of the bank, and a sudden transfer of 
: loans from government to trade, calculated inevitably to 
produce over-trading. 

As there was no such rapid addition, and no such 
sudden transfer, they could not have produced over- 
trading. 





} 
} 


Increase, $3,169,202 82 


So that this increase of investments, which misled to 
their ruin, the manufacturers, was in fact, an inerease o 


$3, 169,202 82 in the specie, and a diminution ofits loans 18. Did not the sudden addition of ten millions to our 


to the amount of $1,459,071 35. ; bank note circulation, affect our circulation unfavora- 

14. To what other cause than the operations of the | bly, and force our specie abroad? 

Bank of the United States can you attribute the demand | “There has been no such increase of ten millions. The 
for money which began in October last, and has contin- ; Whole increase of 1831, was not near five millions. 
ued to the present time? 19. Did not the Bank of the United States lose, be- 

15. Was it not the natural consequence ofthe Bank’s | tween the first of July, and first of January last, five 
rapidly increasing its bank note circulation from Janua- | millions of its specie? 
ry Ist 1829, to January Ist 1851, ten millions, and its| ‘The amount of specie was reduced about that amount 
total discounts in thirteen months, to Ist January last, | jn the ordinary course of its business. 
from forty-one to sixty-six millions of dollars? ! 20. Had the directors of the Bank of the United 

I see no connexion whatever, between the operations | states, became alarmed as in July 1818, and resolved to 
of the Bank, and the demand for money, except that | curtail their loans extensively; or had any political or 
the Bank has supplied the demand. The state of things | commercial event occurred to produce a sudden con- 
in Europe sufficiently accounts for an increased impor- | traction of the expanded circulation and loans of the 
tation of merchandize, and a demand for money to cir- Bank, should we not have seen the same demand for 
culate them; and the simple fact that the increase of the | snecie, and the same commercial distress, which the 
business of the Bank has arisen since the importation, | 
seems decisive as to the fact that the increase has not oc- 
casioned them, but has averted any mischief from them. 
Then, too, this is much exaggerated. Thus it is here 
stated, that the increase of circulation from January 
1829, to January 1831, was ten millions. Now the fact 
is, that the actual increase was only $3,981,286. 

Then again the increase of loans for thirteen months, 
to Ist January last, is stated at twenty-five millions. 
Now the factis that the Government stock 

of the Bank was reduced from Janua- 


ry 1st 1829, to January Ist 1832, $16,096 899 
That the Bank, which in May 











| Bank brought upon itself and the country in 1819? 

As the Directors did not become alarmed, what 
would have happened in case they had become alarmed, 
must be entirely conjectural; but the circumstances of 
the Bank and of the country, were so entirely different 
at these respective periods, that there appears to be no 
analogy between them. 

21. Did the President and Directors of the Bank of 
the United States, on the 7th of October last, direct a 
circular to the Cashiers of all the offices, instructing 
them to curtail their business, and to faver the offices in 
New York and Philadelphia as much as possible, and 
will you insert a copy of that circular in your answer? 











1830, had in Europe $3,700,000 The Circular was as follows: 
Drew for that and overran its ad 
balances there 2,245,000 CIRCULAR. 
oe 5,945,000 Bank Unirep Starts, 2 
October7, 1831, § 
So that it had an actual increase of Srr— 
means of $22,041,899 The unusually heavy reimbursement of six millions of 


Yet with these additional means, its loans (exclusive | funded cam, i —- ae on; the A fe advertised by 
of bills of exchange) were increased from - nee 1 it oo i e Ist and 2d days of 
December 1829, $32,498,501 08 |" anuary next, bu m ich, according toa subsequent - 
January 1832 49.602.577 86 | tice from the Treasury Department, under yesterday’s 

: eos date, may, itappears, be demanded of the Bank by the 

$17,104,076 78 | public creditors at any period of the present quarter, 
iis calculated to press very inconveniently upon the pa- 

The domestic bills purchased during the same time, be- | rent Bank, and upon the office at New York; the more 
ing mainly the transfers of funds to sustain the Atlantic | so from our uncertainty as to the time when the neces- 
cities, and to carry the southern crop to market. | sary provision must be made, from the prevailing active 

Now, if there was a demand for money, andthe Bank | demand for money. Be pleased, therefore, soto shape 
had the means of supplying it, why should it not? The | your business immediately, as that, without denying 


—_—_ 
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reasonable accommodation to your own customers, or 
sacrificing the interest of your office, you may throw, 
as early as possible, a large amount of available means 
into our hands, in Philadelphia and New York, and at 
the same time, abstain, as far as practicable, from draw- 
ing upon either of these points. Checks and short 
drafts on the local banks and on individuals, will prove 
particularly acceptable for several months to come, and 
whenever direct claims of that kind, on either of those 
two places, are not to be procured, you might material- 
ly - us by taking drafts upon the large cities nearest 
to them. 


Signed, WM. M’ILVAINE, Cashier. 


22. Were not similar instructions given in October, 
November, December, January, and February, and did 
not the demand for money, which the circular states to 
have been “‘ active” on the 7th of October last, conti- 
nue to increase? 

The Secretary of the Treasury, on the Ist of Octo- 
ber, 1831, announced that on the Ist of January, about 
six millions of the public debt was to be reimbursed. 
On the 5th of October, 1831, the Secretary gave notice 
that all these six millions should be immediately reim- 
bursed on demand. This was done when the govern- 
ment had not three millions and a half in the Bank to 
pay these stocks. For instance, it directed that three 
millions should be paid in Philadelphia, when the go- 
vernment had only $33,000 in the Bank at Philadel- 
phia. Sucha measure required great caution on the 
part of the Bank, and accordingly the Branches were 
instructed to avoid as much as possible pressing on New 
York and Philadelphia with their drafts, but to pay a 
portion of their debts tothe northern Atlantic offices, 
where these reimbursements on account of the govern- 
ment were to be made. 

The demand for money which was * active” in Octo- 
ber, has very much subsided, mainly in consequence of 
the measures then adopted. 

23. Was not the pressure on Louisville and Cincin- 
nati, so severe that on the 3d of March, orders were giv- 
en not to insist on the proposed reduction, but to pro- 
ceed to accomplish the object they had in view in as 
gentle a manner as possible, under circumstances so dis- 
tressing? 

The pressure on Louisville and Cincinnati, was ow- 


ing, not to any reductions of loans, for none had taken | 


place at Cincinnati, and but a trifling amount at Louis- 
ville, but wholly to the rise of the river Ohio, over 
which the Bank has no control. In answer to the in- 
structions to these Branches, to pay moderately and 
gently a portion of their debts, the Cashier of the 
Branch at Cincinnati, wrote: ‘*‘ We could have accom- 
plished, I think, all that was expected, but our city is 
thrown into a state of unparalleled distress by this aw- 
ful visitation. Nothing like it hasever been experienc- 
ed here in the memory of man. About two thousand 
houses were inundated in that space, and in the centre 
of the town; the ware-houses of a large number of our 
heavy customers were of the number. The private 
distress, and the shock to the business of the place, 
cannot be described.” 

And the Cashier at Louisville wrote :— 

** All the lower part of our city is inundated, and 
every approach, except by water, impeded. The river 
is now higher than ever known, and still rising rapidly, 
and it is fearful to contemplate the disastrous conse- 
quences to the whole country binding on the Ohio and 
Mississippi; business here is prostrated for a time,” &c. 
&e. 

These were the ‘distressing circumstances” under 
which they were directed to give every relief in their 


wer. 
24. Did not the President of the Bank (Mr. Cheves) 
inform the Secretary of the Treasury, in April 1819, 
that the Bank could not pay the Louisiana debt of three 
millions, without negociating a loan in Europe? Was 


not two millions actually borrowed in Europe, and did 
not the President ask other indulgencies? 

The Bank negociated such a loan, under the impres- 
sion communicated to the Secretary that it was necessa- 
ry, but Mr. Cheves, I believe, asked no indulgence of 
any kind. He stated certain things which he deemed 
rights that the Bank could fairly claim; but even these 
the Treasury could not, or did not, grant; so that the 
Bank was left to its own resources, which effectually re- 
lieved it from its temporary embarrassment. 

25, Has not the Bank asked Government to postpone 
the redemption of the three per cents. from July to 
October, and has it not assumed the payment of one 
quarter’s interest, being substantially equivalent to a 
loan of six or seven millions for three months, made by 
Government to the Bank of the United States? 

The Bank has not asked the Government to postpone 
the payment of the three per cents. On the contrary, 
when the Bank was asked by the Government whether 
it saw any objection to the payment in July, it answer- 
ed immediately, that it saw none as far as concerned the 
Bank—but the Government on account of its own inte- 
rests exclusively, wished to make the postponement, 
and the Bank removed the only difficulty to the mea- 
sure at its own expense. 

26. Had your lowest circulation been gradually in- 
creased—had not nearly twenty millions been added to 
your bank note circulation since 1824—and had not 
your facilities to trade been extended in four years pre- 
céding the Ist of January last, from 33 to 66 millions of 
dollars—do you think the Bank would have found any 
difficulty, in transporting sufficient funds abroad to re- 
deem that portion of the three per cents. which is held 
> Europe, and which might not have been reinvested 

ere? 

These questions contain a series of errors: 
1st. The circulation has increased since 1824, not twen- 

ty millions, but only $14,182, 151—an increase which 

has been gradual, notwithstanding the addition du- 
ring that period of nine branches where that addi- 
tional circulation had taken place. 

2d. The loans of the Bank exclusive of bills of ex- 
change for transfers, have increased, not 33 millions, 
but 19 millions: and 

3d. The Bank would have found not the least difficul- 
ty in making the transfers alluded to—and never sup- 
posed it would have any. 

27. When an institution with investments amounting 
to seventy-five millions, commanding the foreign and do- 
mestic exchanges of the country, and monopolizing the 
government deposits, cannot at the moment we are ex- 
porting our annual crop of cotton, amounting to twen- 
ty millions, transfer a few millions of its funds abroad 
without embarrassing its operations and seriously dis- 
tressing traders—is there not reason to believe that its 
business has been too much and too rapidly extended? 

If, as I presume, this is intended to apply to the Bank 
—it is without foundation. 

The Bank can readily transport any portion of its 
funds abroad, and has actually during the last seven 
months made such transfers to the amount of 5,008,154 
dollars. 

38. Can any bank confining itself to the legitimate 
business of a banker, which never forces its loans upon 
trade, or its notes into circulation by extraordinary 
means, ever be compelled to curtail its loans, or to ask 
indulgence from its creditors? 

Every bank, whatever be the amount of its circula- 
tion and loans, must often have occasion to diminish its 
business, because a prudent banker may, under certain 
circumstances of trade, make loans and issue notes, 
which, when these circumstances change, he should re- 
duce. 

29. Do you not consider the Resolutions of the 
Board of Directors in 1830 and ’31, to make long loans 
at reduced rates of interest, on pledges of stock, as a 
species of forced loan; and the expedient of issuing 
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branch drafts from the branches as an experiment to 
force the circulation of your bank notes? 

I cannot perceive the least analogy between a forced 
loan and a voluntary loan. In 1830 and *31, the Go- 
yernment of the United States paid off certain stocks 
owned by the Bank. A portion of these were rein- 
yested in loans secured by stocks issued by the Govern- 
ment of Pennsylvania, The one was not more forced 
than the other. : 

The expedient of issuing branch notes was intended 
merely to supply the physical impossibility of signing 
other notes. It did not necessarily increase the amount 
of issues beyond what they would have been, if the 
notes, instead of being signed at the branches, had been 
signed by other officers at the — Bank. 

30. Did not the Bank, by adding to our paper circu- 
lation near fourteen millions from the Ist of January, 
1828, to the 1st of January, 1832, adopt the most ef- 
fectual measure to raise our foreign exchange, depre- 
ciate our currency, enlarge importations, force the ex- 

ortation of our specie, and diminish its ability to meet 
its engagements both at home and abroad? 

The actual increase of circulation was not * nearly 
fourteen’”’ millions, but only $11,394,868, 

It is a little remarkable that if any period in the whole 
history of this country were selected, during which the 
state of things was directly the reverse of that describ- 
ed in this question, it would be precisely the four years 
here mentioned. For, 

1st. The foreign exchanges have been uniform and 
sometimes favourable to this country. Within twelve 
months past the exchanges between this country and 
England were actually in favor of this country. 

2d. Our currency was never less depreciated; there 
never having been a moment in which the silver curren- 
cy of the United States was the slightest fraction of a 
per centage above the paper currency. 

3d, The importations have been adapted to the fair 
demands of the country: if a heavy fall importation oc- 
curred, it was balanced by a lighter spring importation. 
Thus during the winter of 1831-32, the importations 
were very great: the importations of 1832-3 will be pro- 
portionally small. : 

Ath. The exportations of specie during that period 
have not been equal to the importations; and 

5th. The Bank, so far from wanting ability to meet 
its engagements abroad, has never had so large an 
amount of funds in Europe. In the year 1831 it had 
$3,700,000 in the hands of its correspondents in Eu- 
rope. 


UNITED STATES BANK. 


IN THE HOUSE OF REPRDSENTATIVES. 
Fripay, May 11, 1852. 


Ma. McDorriz, from the Select Committee appointed 
to examine the books and proceedings of the Bank 
of the United States, submitted the following as the 
views of the minority of the said committee. 


REPORT OF THE MINORITY. 


The minority of the committee, appointed to exa- 
mine the books and proceedings of the Bank of the 
United States, dissenting trom the report of the majori- 
ty, beg leave to present the grounds of their dissent, 
for the consideration of the House. 

The majority of the committee have submitted, with- 
out expressing any decided opinion on them, six cases 
which they alleged to have become subjects of imputa- 
= against the Bank, touching the violation of its char- 

Pr. 


The first of these cases relates to usurious loans, and 


occurred as far back as 1822, during the presidency of 


Mr. Cheves. The Branch Bank at Lexington, had re- 
ceived a large amount of the notes of the Bank of Ken- 












tucky, a portion of them as Government deposits, 
The notes were considerably depreciated. The branch 
having declined issuing any of its own notes, in obedi- 
ence to orders of the mother Bank, an individual applied 
for a loan of these depreciated bank notes, alleging that 


he wanted them to pay a debt, and that they would an- 
swer his purpose as well as any other bills. The loan 
was granted. The Bank of Kentucky was, at the time, 
regularly paying to the branch, interest on these notes, 
and finally redeemed all that remained, a few months 
after the loan in question. It thus appears, that these 
bills were as good ascash to the bank, and the borrow- 
er alleged that they were of equal value to him. It is 
difficult to conceive any solid ground for considering 
this a case of usury. It would beas reasonable to say, 
that it would have been usury, for the Bank of Kentuc- 
ky itself, to make a loan of its own depreciated notes, 
The utmost fairness was exhibited by the branch bank, 
in this transaction, the loan was made with reluctance 
after repeated applications, and yet the directors of the 
mother bank, many years afterwards, and since Mr. 
Biddle has been at the head of the institution, refunded 
to the borrower of the Kentucky notes, the full amount 
of the difference between their nominal and their real 
value, at the time of the loan, with interest. This has 
been also done in another similar case; so that, in the 
only two cases which have been brought to the view of 
the directors at Philadelphia for the purpose of having 
the amount of the depreciation refunded, the applica- 
tion has been granted with a promptness and liberality 
highly credifable to the institution. 

The minority of the committee will barely remark, 
upon these transactions, that being free from all impu- 
tations of intentional usury, and never having been 
sanctioned by the Directors of the mother Bank, but, on 
the contrary corrected, they cannot furnish the slightest 
ground for alleging’ that the charter has been violated. 

The second ground of imputation noticed by the ma- 
jority of the committee is, “the issuing of branch or- 
ders as circulation.” 

On this point, the minority deem it sufficient to re- 
mark, that a branch order is nothing more nor less than 
a draft or bill of exchange drawn by a branch upon the 
mother bank; and that the charter expressly authorizes, 
as one of the primary operations of the Bank, the buy- 
ing and selling of bills of exchange. If the Bank has 
a right to issue these drafts at all, it cannot, surely, be 
made a ground of just complaint against it, that they are 
used as circulation. That is exclusively the affair of the 
community. The Bank cannot be justly made respon- 
sible for the use which the public may choose to make 
of these drafts. It is the high credit of the bank that 
gives the character of circulation to this paper; and it 
is voluntary act of the community receiving it as 
such. 

In fact, there is no part of the bank which has been 
so beneficial to the public. It has, in practice, furnish- 
ed the southern and western States with the means of 
affecting their exchanges with the north, without any 
expense whatever. 

It may well be doubted, however, whether an exten- 
sive and permanentissue of these drafts might not prove 
very inconvenient to the Bank itself, in a certain state 
of the domestic exchanges, and it would be, therefore 
a judicious measure, to supersede the necessity in which 
these drafts originated, by authorizing other officers 
than the president and cashier of the mother Bank, to 
sign notes for circulation. , t 

Third ground of imputation, as relates to the viola- 
tion of the charter, is, ‘‘ the selling of coin, particular- 
ly American coin.” 

_ The minority would respectfully suggest, that the ma- 
jority have entirely overlooked the nature and essential 
purposes of the Bank. It may be well defined to be 
**an institution established for the purpose of dealing 
in money.” Now, money isa current coin; yeta com- 
mittee of Congress very gravely bring it forward asa 
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charge, touching the violation of its charter, tuo, that it 


has been guilty of dealing in current coins, and, parti- 
cularly, American coins, the very end for which it was 
created. 

As relates to dealing in current coin, the right to do 
so is involved in the right of lending money and of re- 
ceiving it back. The authority to deal in bullion is ex- 
pressly granted in the charter, because bullion is not 
current coin, and, of course, the right to deal in it is not 
necessarily involved in the right of carrying on banking 
operations. j 

The fourth ground of imputation is ‘the sale of 
stock, obtained from Government, under special acts of 
Congress.” 

This charge is, if possible, more extraordinary than 
the last. If acts of Congress, which expressly author- 
ized the Bank to subscribe for Government stock, had 
any meaning at all, they certainly meant to authorize the 
bank to acquire the right of property in the stock for 
which it was authorized to subscribe. The right to 
sell this stock at pleasure, is of the very essence of the 
right of property, and is as clearly conveyed to the cor- 
poration by the act authorizing a subscription, as thie 
right to receive the interest. ee 

The right to sell, therefore, is indisputable. 

But the majority of the committee seem to suppose 
that the policy which forbids the Bank to speculate in 
stocks, with its immense resources, by which the price 
might be ‘raised and depressed at pleasure,’ equally 
forbade the Bank to sell the stock for which it had sub- 
scribed by the express authority of the Government. 
Now it is apparent, that the evil of dealing in stocks, 
by such an institution, can only exist in cases of buying 
and selling stocks at the pleasure of the Bank. To raise 
and depress prices, the bank must have the right, both 
to buy and to sell alternately, as may suit its purposes 
of speculation. But it has never pretended to claim, 
much less to exercise, the right of buying Government 
stocks, except under the express authority of Congress, 
and by an express stipulation with the Treasury De- 
partment, And after it has obtained a large amount of 
Government stocks in this mode, it is difficult to con- 
ceive how it could raise the price of these stocks by 
coming into the market as a seller, or how it could pro- 
mote the purposes of a stock-jobbing speculation, by 
depressing the price, the only effect which could result 
from offering for sale. When these stocks were sold in 
1825, there was an extraordinary pressure upon the mo- 








not made a proper application of the funds of the cor- 
poration, with a view to the promotion of its interests? 
To what extent the value of the real estate of the bank 
has been increased, by the internal improvement in 
question, has not been ascertained; but it may be well 
supposed that it exceeds the sums appropriated by the 
directors to, and in the construction of these improve- 
ments, - 

The other ‘‘donations” to which the report refers, 
consists of small sums contributed to the fire insurance 
companies, for the safety of the bank property, and 
against which it is not pretended that any objection can 
be fairly raised. 

The last ground of imputation, as touching the viola- 
tion of the charter, is ‘‘ building houses to rent or sell, 
and erecting other structures in aid of that object.” 

The bank is expressly authorized to purchase real 
estate; which has been mortgaged to secure debts pre- 
viously contracted, and also such as may be sold under 
judgments and executions in its own favor. In the ex- 
ercise of this right, the debtors of the bank are as much 
interested as the bank itself. For it must be apparent, 
that if the bank were not permitted to bid at these 
sales, the property of its debtors would be frequently 
sacrificed, at a-sum greatly belowits value. It has been 
only for the purpose of saving itself from loss, and the 
property of its debtors from being thus sacrificed, that 
the bank has ever purchased any real estate, except 
what has been necessary for its banking houses. There 
is no description of property which a banking institution 
‘is so unwilling to ownas real estate. Such an institu- 
tion is entirely unsuited to the management of such pro- 
perty, as much so as a farmer would be to manage the 
discounts of a bank. 

Owing to the extensive failures of the persons in- 
debted to the bank, in the western country, prior to 
1817, the directors were unavoidably compelled to take 
avery large quantity of real estate, as the only means of 

| avoiding still greater losses than they have actually sus- 
tained, They have disposed of this estate as rapidly as 
they could, consistently with the interests of the institu- 
tion. Ona portion of it, they have erected improve- 
ments, to prepare it for sale, and by means of which 
they will save the stockholders from a great portion of 
| the loss which would have otherwise occurred, and will 
| recover a large amount of the debts which were some 
yearsago set down as desperate. If,for this course of con- 


| 





| duct, the directors are rendered obnoxious to censure, 


then will they be condemned for the very faithfulness 


ney market of the whole commercial world. They \ 1 1 
constituted the very resource which the bank most re- of their stewardship, It is too obvious to require, or to 
quired in such an emergency; and it is now matter of | justify the use of argument, that the right of the bank 
history, that it was partly by the wise, judicious, and | to improve its real estate, is inseparably connected with 
timely use of this resource, that the Bank of the Unit-| the right to purchase—to hold, orto own it. On this 
ed-States averted from this country the calamity of a | subject, the House is referred to the exposition of the 
general failure of the banks, and a widely extended | President, marked A. The next subject to which the 


scene of commercial bankruptcy. 
The majority of the committee seem to regard it as 


report of the majority adverts, is the loan to James 
Watson Webb & Co, It is proper to remark, in the 
| ffrst place, that the only sums ever loaned to this co- 


a matter of complaint, that the Government permitted | 

the bank to subscribe for these stocks, in preference | partnership, were the sums of twenty, and of fifteen 
to individuals. If this is, indeed, a just cause of com- thousand dollars, | the former in August, and the latter 
plaint, it should be mace against the Government, and | in December, 1831. It is also proper to remark, that 
not against the bank. When Congress expressly au-| the first sum was reduced to $18,000, at the maturity 
thorizes the Secretary of the Treasury to obtain a loan | of the note given for it; and that the latter sum was en- 
from the bank, and the Secretary stipulates the terms | tirely paid off in March last, by Mr. Webb; and, as he 
of that loan, it is impossible to conceive how any blame | expressly states on oath, without being requested by 
can be imputed to the bank, if it faithfully performs its | the bank to do so. The whole amount of the accom- 





engagements. ‘ 

The fifth ground of impytation presented in the re- 
port of the majority is, ‘‘making donations for roads, 
canals, and other objects.” 

In two instances, the directors subscribed small sums 
to certain internal improvements in the vicinity of the 
real estate of the bank. This they did in the exercise of 
their proprietary right, and with a view to the improve- 
ment of the value of their property. For this exercise 
of power, they are responsible to the stockholders 
alone; and the question is, whether they have or have 


| modations ever obtained from the bank, by Messrs. 

| Webb & Noah, was $35,000; and the whole amount now 

| due by them is $18,000, 

| ‘The grounds and securities upon which these accom- 

| modations were granted, will now be stated. Mr. Webb 
produced to the directors a full statement of the affairs 
of the co-partnership, setting forth the value of their 
property, and the annual income derived from their pa- 
per. From this statement, which was authenticated by 
the oath of their book-keepers, it appeared that the nett 
annual income of the paper, from advertisements and 
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subscriptions, was $25,750, after deducting ten per 
cent. for bad debts, and defraying all the expenses of 
their establishment. Upon the whole, it appeared that 
this was one of the most profitable, as it is certainly the 
largest commercial newspaper, in the Union, with an 
immense advertising patronage, and a large and rapidly 
increasing subscription list. 


With these exhibits, Mr. Webb produced the letter 
of Mr. Walter Bowne, Mayor of the city of New York, 
and formerly a director of the Bank of the United States, 
aman of wealth and high character, enclosing the ap- 
plication for the loan, and stating that ‘* he did so with 
pleasure, and saw noreason against this being treated as 
a fair business transaction.” Several of the directors, 
as well as the president of the bank, were examined on 
oath, in relation to this transaction, and as the clearest 
mode of exhibiting its true character to tle House, ex- 
tracts from these examinations will be given. 

The following is the testimony of Mr. Biddle, relative 
to these loans: 


Ques—*‘Did you consider the loans made to James 
Watson Webb & Co. fair business transactions, such 
as you could not refuse without subjecting the bank to 
the imputation of indulging political partiality? State 
sally the views and considerations on which you voted 
in favor of those loans.” 


Ans.—**1 certainly considered them as fair business 
transactions, or I should not have consented to them. 
At the request of the committee, I will explain the rea- 
sons of that opinion. 

‘‘lf in making loans every transaction was perfectlly 
safe, and every borrower perfectly good, banking 
would be an easy office; but as men generally borrow 
to employ the funds, in some profitable pursuit, subject, 
of course, to vicissitudes, all that can be expected in 
making loans is a fair and reasonable caution as to the 
situation and prospects of the borrower. Tried by these, 
the only test, I think the loans in question are unexcep- 
tionable. The first was done by a board of directors, 
consisting, besides the presiding officer, of six gentle- 
men, Mr, Lippincott, Mr. Fisuer, Mr. Bohlen, Mr. Neff, 
Mr. Platt, and Mr. Willing, merchants and men of busi- 
ness, with no partialities, towards the applicants, with 
whom none of them had the least acquaintance. The 
ground of their judgment may be thus stated, In ma- 
king ordinary loans, the board judge by the general 
standing of parties without any examination of their af- 
fairs. But in this case the parties began by an exposi- 
tion of their whole situation. This was forwarded by 
Walter Bowne, Esq. the Mayor of the city of New 
York, where the applicant resided, who, in addition to 
his being personally known and respected by all the 
members, had been one of the oldest directors of the 
Bank of the United States, and for many years sat at 
the board around which the directors were then assem- 
bled. In this letter he says, ‘*I cheerfully forward ‘the 
papers’ and I see no reason against this application be- 
ing treated as a fair business transaction.”? He does not 
expressly say it ought to be granted, because he trans- 
mits at the same time, some of the materials on which 
the directors were to form their own judgment, to 
which others were added by Mr. Webb. But when an 
old director of the bank, forwards ‘‘ cheerfully” an ap- 
plication to his ancient colleagues, which he says should 
betreated as ‘‘a fair business transaction,” it implies 
certainly no responsibility—but it may be well regard- 
edasa declaration, that were he still a member of the 
board, he would sanction it.. Under these auspices 
the board proceeded to consider it. 


One of the parties had been appointed by the Presi- 
dent and Senate of the United States, to a confidential | 
and lucrative post under the Government; the other had 
already invested $33,000 in the paper, and his father-in- 
law, Mr. Stewart, whose letter accompanied the appli- | 
cation, was known to be a wealthy man. Both were 


considered men of talents, and peculiar aptitude for the | 
40 


Vou. IX, 


business in which they were engaged. 
that business? 

It was the conducting of the largest newspaper in the 
country, requiring, of course, considerable means, and 
giving employment to a great mass of active industry; 
Its situation was represented to be this: 

Mr. Webb declared that there were then 3300 daily 


T hen what wa 





subscribers at $10, $33,000 
2300 others at an average of $4 50, 10,350 
275 yearly advertisers at $30, 8,250 
310 days advertising, at $55 per day, 17,050 
Making, 68,650 


Deducting from this 10 per cent. on the daily 
subscriptions and advertisements (of which 
about one-sixth is paid in advance) say 5,830 

And 20 per cent. on other subscribers, 





say, 2,070 

; — 7,900 
There remains a gross income of 60,850 
The annual expenses are stated at 35,500 
Leaving a net annual income of 25,750 


This statement is confirmed by the affadavits of the 
book-keepers and pressmen of the establishment. 

The total value of the paper was thus stated :— 

James Watson Webb had invested in it $33,000; for 
which $40,000 had been offered, provided the other 
half could be had for $25,000. ‘This he declined, but 
it is mentioned to prove that the whole might have 


been sold for $65,000 
Then it was an improving establishment. 
It had owed a debt to the banks of 15;000 


Which it had paid offin April and May, 1831, 
out of the collections of the last six months, 
which had amounted to | 20,000 
It had, in 1829, owed a total debt of 29;000 
which it has since paid off. 
And at the present moment its outstanding 
claims were more than its debts, by 10,000 
for its responsibilities arid means, stood thus: 
Outstanding debts in the country more than 
25,000, of which could be collected on pre- 
sentation of bills, 10,000 
Due in New York, more than four months 
subscription, which, with the unpaid ar- 
rears of the last six month, may be safely es- 





timated at 20,000 
And the property owned by the applicants 

amounted to 8,000 
Making, 38,000 
While the whole amount of debt was 28,000 
Leaving an excess of 10,000 


That they had been deemed worthy of credit in N, 
York, appeared from two facts. 

1. That the banks of N. York had lent them $15,000, 
which they had repaid. | 

2. That the respectable mercantile house of J. L. & 
J. Joseph & Co. a firm well known to the directors, had 
lent them $20,000, which had been repaid out of the 
profits of the establishments, as those gentlemen them- 
selves certify in a document accompanying the papers. 

Finally, they had no accommodation, direct or indi- 
rect, out of any bank. 

The case stood thus: Here are two persons of skill in 
their profession, engaged in an establishment for which 


the capital is $65,000 
The gross income, 60,750 
The expenditures, 35,00 
And the nett income, 25,750 


In conducting such a business, where the receipts are 
semi-annual, the payments daily and weekly, they na- 
turally require, like other men in business, some credit. 
They accordingly apply to borrow $20,000. They wish 
to borrow it, not to pay previous debts, not to spend it 
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on objects unconnected with their business, but for the 
purpose of employing it all in a way to increase the 
profits of the concern itself, by procuring a new press, 
and enlarging their means of obtaining early commer- 
cial information, and thus make the paper more valua- 
ble. 

‘‘Now the statements may be presumed to present 
the most favorable aspect of the case, from the sanguine 
temper in which men are prone to estimate their own 
professions and prospects, and yet unless they were 
wholly fallacious, the board saw enough to warrant the 
loan. It was further justified by the event; for when 
the note fell due, $2000 were paid off at a time when 
the demand for money induced many other debtors to 
ask for a renewal of their notes. 

*‘So much for the loan of $20,000.” 

The other loan rested on the same principles as the 
first, with thisaddition. The parties stated, that owing 
to the part which they had taken in regard to the bank, 
they had been deprived of their usual accommodations 
in their business. Whatever might be the reason, the 
fact of abridgment of these facilities furnished a reason 
for extending the loan in addition to the belief of its 
safety, —which was, that by so doing, any hazard to the 
original loan might be prevented; and the best evidence 
of its security is, that the parties have since repaid the 
loan. 

In regard to the other loans, which appear in their 
names,they were given without any knowledge of their being 
discounted at the bank. They were done at the request 
of a person of undoubted solidity, which has been proy- 
ed in the most decisive way—by the actual payment of 
the notes. That they intended to aid Mr. Noah, the 
drawer of the notes, in purchasing a share in a newspa- 
per, was stated at the time. But that formed no objec- 
tion to them. He borrowed money as thousands bor- 
row money every day, to employ it in his active busi- 
ness, If Mr. Noah himself applied to the bank for a 
loan to buy a share in a newspaper, and the security 
was satisfactory, the purpose of the loan would have 
made no difference. Nine-tenths of the loans made of 
the bank, probably are made to persons to buy some- 
thing, or to pay for something already bought. Men 
borrow money to buy a share in a ship—a share in a car- 
go—a share in a bank—a share ina canal—why not a 
share in a newspaper? The bank had no difficulty about 
the’ loan, because it was thought secure; nor about the 
object, because it was not the concern of the bank. It 
does not inquire, and does not care, where its money 
goes—its only anxiety is, that it should come safely 
back; and, whether, in the interval, it is employed by 
a merchant, or a farmer, or a lawyer, or an editor, is a 
matter of which it takes no cognizance.” 

‘In respect to loans generally to editors of newspa- 
pers, the bank proceeds on the principle of knowing no 
class of citizens, and proscribing none. Even with this 
rule, its situation in regard to such loans is a little pecu- 


liar. From the nature of their occupations, editors en- | 


gaged in the discussion of matters of national concern, 
have generally expressed opinions in regard to the bank; 
and their dealings with the bank, render it difficult to 
escape censure. When an editor, friendly to the bank 
applies for a loan, if it is granted, itis ascribed to favor- 
itism; if it is refused, the party naturally thinks it ingra- 
titude. Whenan editor opposed tothe bank applies 
for a loan, if it is granted, it is deemed an attempt to in- 
fluence him, while if it is refused, it is called a perse- 
cution on account of his free opinions. The bank has 
endeavored in these matters, rather not to deserve re- 
proach than to escape it. 

In reply to that part of the question which relates to 
politics, believe that,ifin granting the loans in question, 
there was insensibly blended with the mere business 
considerations, any political feeling, it was probably 
this: that charged, as the bank habitually is, with hos- 
tility to the present administration, it was due to the in- 
terest of the stockholders, to correct so unfounded an 
impression, when a fair opportunity occurred of giving 


| accommodation to those who were considered as the 
most strenuous and efficient supporters of that adminis- 
tration. The directors of the bank, understand too Iit- 
| tle of the subject to attempt to adjust the balance of ae- 
| commodation to political parties, nor have I myself ever 





had even curiosity sufficient to notice it,until the inquiry of 


| the committee had suggested it. But, undoubtedly,as the 

| committee cannot fail to perceive, by farthe greatest 
amount of loans to editors, isto the friends of the present 
administration, and a large portion of that to the decided 
opponents of the bank.” 

All the directors who were examined, testified that 
they granted these loans under the full belief that they 
were safe loans, and Mr. Cope, a gentleman of intelli- 
gence and high character, gave the following explana- 
tion of the views and motives by which he was govern- 
ed in voting for the second loan of $15,000. 

**< Documents,” said he, ‘* were exhibited to the com- 
mittee, containing a statement of the names of thé par- 
ties to the note, by which they appeared to be worth 
about $30,000, with a prosperous business, anda large 
subscription list. The loan was made, asall other loans 
are made without any regard to the politics or business 
of the parties, but solely because it was the business of 
the bank to lend on adequate security.” 

‘*T was well aware, at the time, that they were parti- 
san printers, and I knew that if we made the [oan, it 
might be ascribed to improper motives, and that if we 
rejected it, it might be said we persecuted the individu- 
als on account of their politics.” 

Such are the grounds upon which the directors grant- 
ed these loans to James Watson Webb & Co. 

It will be readily perceived, that the directors of the 
bank were placed in very peculiar circumstances by this 
application. They had been accused in various quar- 
ters, of having brought the power of the institution to 
bear upon the politics of the country, and particularly, 
with having taken sides against the present administra- 
tion. Having invariably pursued a course in their 
transactions which recognized no distinction of political 
parties, it was very natural that, while laboring under 
the imputation just stated, they should have been seru- 
pulous to avoid giving any color of foundation for it. 

As the evidence and recommendation produced, sa- 
tisfied all the directors of the safety of the loan, they 
could not but feel that, if they refused to grant it, they 
would give countenance to an imputation whieh they 
were laudably anxious to avoid. 

It is proper to add, that James Watson Webb & Co. 
in their paper, the Courier and Enquirer, had declared 
themselves in favor of renewing the charter of the bank, 
some months before the application for their first loan; 
and that they stated to the directors, on making applica- 
tion for the first loan, that the banks of New York had 
cut them off from their accustomed facilities, as they 
believed, in consequence of their espousing the cause of 
the Bank of the United States. 

Itis also proper to add, in this place, that the loan of 
$17,975, which was made in March 1831, was not a 
loan to Webb and Noah, or to either of them. The mo- 
ney was borrowed by Silas E. Burrows, a man of large 
fortune, upon his own responsibility, without the know- 
ledge of either Webb or Noah. They both testify that 
they had never been apprised that Mr, Burrows had 
obtained this loan from the bank, until a very short time 
previous to the visit of this committee to Philadelphia. 
They had, until that time, been under the impression 
that the money was obtained for them of Mr. Silas E. 
Burrows, in Connecticut. The following extract from 
the testimony of Mr. Biddle, will exhibit a clear view of 
this transaction: 

‘** These notes were discounted by the exchange com- 
mittee under the resolutions just referred to. They 
were done at the request of Mr. Silas E. Barrows, of 
New York. Mr. Burrows had,some time before, brought 

me a particular letter of introduction from an old friend, 
Mr. Monroe, the ex-president, Mr. Burrows had been 
very liberal to Mr. Monroe, in his pecuniary misfor- 
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tunes, and he had recently received from the President 
of the United States, particular thanks and commenda- 
tions for his generous conduct towards a Russian ship 
of war. I understood him to be a yery rich merchant, 
of kind and benevolent disposition, and constantly en- 

ed in doing acts of liberality. In one of his visits to 
Philadelphia, he said, he was desirous of befriending 
Mr. Noah, and assisting him in the purchase of a share 
in a newspaper, and he asked if the bank would dis- 
count the notes of these parties—adding that, although, 
as a merchant, he did not wish to appear as a borrow- 
er, or.put his name on a paper not mercantile, yet he 
would at any time do so, whenever it might be necessa- 
ry to secure the bank. The committee being au- 
thorized to discount any paper, the security of which 
they might approve, agreed to do them. 

As Mr. Burrows was going out of town, I gave him 
the money out of my own funds, and the notes were af- 
terwards put in my possession. They remained with 
me fur a long time, asI had no occasion to use the 
funds, nor was it till the close of the year, that my at- 
tention was called to them by the circumstance that, 
as anew board of directors, anda new committee of 
exchange would soon be appointed, the same commit- 
tee which made the loan should consummate it, I had 
seen, also, in the public prints, many reproaches against 
the bank for lending money to printers and editors, and 
I was unwilling that any loan made by the bank should 
seem to be a private loan from one of its officers. Ha- 
ving no use for the money, it would have been perfect- 
ly convenient to let the loan remain as it was, but I 
thought it right, that every thing done by the Bank 
should always be distinctly known and avowed, and 1 
therefore gave the notes to the chairman of the commit- 
tee, Mr. Thomas P. Cope, who entered them on the 
books. On the 2d of March, Mr. Burrows called atthe 
bank and paid the notes. I ought to add,that the loan 
was made at the request of Mr. Burrows, and that nei- 
ther I, nor any of the committee had everseen Mr. 
Noah or Mr. Webb, or had any communication with 
them, direct or indirect about the loan. It was made 
on the credit of Mr. Burrows, who afterwards paid it. 

It appears that Messrs, Webb and Noah, avowed 
themselves in favor of arenewal of the charter of the 
Bank of the United States, on the 8th of April, 1831. 
It is difficult, therefore, to conceive what possible influ- 
ence could have been produced upon their course by a 
loun to Mr. Burrows, of which they had no knowledge. 
It is difficult to perceive how the loans of August and 
December 1831, could have had any possible agency in 
producing the change which it is alleged took place in 
} course of these editors upwards of four months be- 

ore. 

Under all the circumstances of this case, the minori- 
ty of the committee declare without any reserve, that 
there is nothing in these transactions calculated to in- 
duce them to doubt the honor and integrity of the di- 
rectors, and this, they feel authorized to say, is the opi- 
nion of a majority of the committee, from the opinion al- 
ready publicly expressed of one of its members.* They 
also deem it to be due to the occasion, and to their own 
sense of justice, that they should add, that, they do not 
believe there exists in the United States a bank direction 
composed of more upright, independent, and honest 
men, than that which granted the loans in question. 

Most, if not all ot them, are men of independent for- 
tunes, having no connexion with politics, and being en- 
tirely independent of banks. They are generally men 
who are engaged in a safe and successful business, with 
fortunes, which they have made, not by adventurous 
speculations, but by steady industry, and moderate but 
certain profits. This is, indeed, the general character 
of the merchants and capitalists of Philadelphia, a cir- 
cumstance which renders the location of the Bank in 


that city peculiarly fortunate, for the stockholders and 


for the country. 











* Col. R, M. Johnson. 












































The next subject brought tothe view of the House by 


the report of the majority, which it is now deemed ne- 
cessary to notice, is that of the transactions of the bank 
with Thomas Biddle & Co. 


Mr. Thomas Biddle, the principal member of the 


firm, isa distant relation of the president of the Bank, 
and it was owing to this circumstance, probably, that 
his accounts underwent a most prying, not to say inqui- 
sitorial, examination. 


The first thing that struck the attention of a part of 


the committee, as worthy of scrutiny, was the fact, that 
this house had obtained from the bank, in August, 1831, 
loans to the amount of upwards of a million of dollars, 
on a pledge of stocks,—a sum which had been gradually 
reduced, however, to about six hundred thousand dollars, 


On examination, it was found that this loan had been 


made at the special instance and urgent solicitation of 
the directors of the Bank; and that the Bank, and not 
Thomas Biddle & Co., was the party accommodated, 
The Government having then recently paid off several 
millions of its stock, which the Bank had owned, the 
consequence was, that a large portion of the money ca- 
pital of the institution was rendered unproductive, and 
it became a matter of great importance to have it in- 
vested. In this state of 

resolution, authorizing the loan of a large sum, at less 
than the legal interest, upon the security of any good 
stock. Itis to be here remarked, that this was that por- 
tion of the capital of the bank which had never been 
invested, and which it was not deemed expedient to in- 
vest, in the routine business of discounts. The loan to 
Thomas Biddlé & Co., on the pledge of stocks, wasana- 
logous to a loan to the Government. The stocks could, 
on any emergency, be sold and converted into cash; so 
that this investment had, in some sort, the twofold attri- 
bute of money in the vaults of the bank, to meet any 
pressing demands against it, and money, at the same 
time, drawing interest. 


things, the directors adopted a 


All the directors, who were examined on the subject, 


stated that they considered this transaction more for the 
benefit and accommodation of the bank, than of Tho- 
mas Biddle & Co., and the president of the Bank of 
P ennsylvania states, on oath, that the bank over which 
he was president, would have been very glad to have 
made large loans to Thomas Biddle & Co., at the same 
time, and upon the same terms—the board of directors 
of that bank, having authorized such loans at 44 per 
cent. 


There was one occurrence during the examination of 


the transactions of Thomas Biddle & Co., with the bank, 
which merits particular notice. 


An informer and witness, by the name of Whitney, 


who had formerly been a director of the Bank, was 
produced, who declared, upon oath, that, in July, 1824, 
two of the cashiers of the bank, and one of the discount 
clerks, had informed him that Thomas Biddle & Co. 
had been in the habit of drawing money out of the 
bank, on a deposite of stock inthe teller’s drawer, with- 
out paying interest; and that the president of the Bank 
had discounted two notes, one for Thomas Biddle & Co., 
and one for Charles Biddle, without the authority of 
the directors. This witness stated, that he went with 
these officers of the bank, and examined the teller’s 
drawer and the discount book, and found the facts 


which had been stated to him, verified by the examina- 


tion. He also stated, to give additional certainty to his 


averments, that he made a memorandum at the time, 
with the dates of the transactions, which memorandum 
he produced to the committee. Having thus unaltera- 
bly fixed the date of the transaction, as if by some fa- 
tality, he went on to say, that he immediately proceed- 
ed into the room of Mr. Biddle, the president, and 
remonstrated with him against these irregular proceed. 
ings; and that Mr. Biddle promised him that they should 
not occur again. 


Mr. Biddle was present during the examination of this. 


witness. On that day, being on oath, he said that he 
was utterly astonished at the testimony of the witness, 
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and could only oppose to it his solemn declaration, that 
there was not one word of truth in it, from the begin- 
ning to the end. He added, that from the relation in 


which the witness stood to him, he would have sunk in- | 


'change. Itis obviousthat this branch of its business 
to the earth, sooner than he would have dared to come | 


to him with such a remonstrance as he pretended to 
have made. The officers of the bank, from whom the 
witness alleged that he derived this information, were 
examined, and all of them positively contradicted him. 
They testified and demonstrated from the books, that 
Thomas Biddle & Co. had never obtained money, in 
any instance, without paying interest, and that the two 
notes, which Whitney asserted to have been discounted 
by the president alone, had been discounted regularly 
by the directors. 

In the interval between the adjournment of the com- 
mittee that day, and its meeting the next, a member of 
the board of directors suggested to Mr. Biddle, that he 
was, about the time of this alleged transaction, in the 
city of Washington. On examining the journals of the 
board and the letter book, it was found by entries and 
letters, that for several days previous to the alleged in- 
terview between the president and Whitney, and for se- 
veral days afterwards, the president was absent ona visit 
to this city, on the business of the bank, and General 
Cadwallader was acting as president in his place. 

Thus was this artfully devised story, which was in- 
tended to blast the reputation of a high minded and ho- 
nourable man, through one of those extraordinary in- 
terpositions, by which Providence sometimes confounds 
the contrivances of the wicked, made to recoil upon 
the head of its inventor, who must forever'stand forth as 
a blasted monument of the speedy and retributive jus- 
tice of heaven. It is important here to add, that the 
president was in this city, not only at the time of the al- 
leged interview, but at the very time when the notes of 
Thomas Biddle & Co., and Charles Biddle, were dis- 
counted, which Whitney swore were discounted by the 
president alone. 

The minority of the committee will avail themselves 
of this occasion to say, that they had the most conclu- 
sive evidence, that in all the transactions of the bank 
with Thomas Biddle & Co. and Charles Biddle, the pre- 
sident has been, not only free from the slightest impu- 
tation of partiality or favoritism, but that his conduct 
has been invariably governed by a nice and scrupulous 
sense of delicacy and propriety. And this they feel au- 
thorized to say, is the opinion of a majority of the com- 
mittee. The following resolution was unanimously 
adopted by the committee: ; 

«Resolved, That the charges brought against the presi- 
dent, of lending money to Thomas Biddle & Co. with- 
out interest, and of discounting notes for that house 











With a view to connect itself more completely with 
the commercial operations of the country, the bank has 
also deemed it expedient to deal freely in foreign ex- 


is as important to the foreign commerce of the country, 
as dealing in domestic exchange is to our internal com- 
merce. 

Having heretofore had large fundsin Europe, and 
having still extensive credits there, it has been, and still 
is, the policy of the bank toaffordto the mercantile 
community every facility for earrying on foreign com- 
merce, At the south, where the staples of exportation 
are produced, it is constantly in the market as a pur- 
chaser of bills on Europe, to the great benefit of the 
planter; and, at the north, where foreign merchandize 
is imported, it is as constantly in the market as a seller, 
to the like benefit of the importing merchant. In this 
way the price of foreign bills is kept uniform and stea- 
dy, and those injurious fluctuations are prevented, 
which would otherwise operate as heavy taxes upon 
the business classes of the community, for the benefit 
only of private dealers in exchange. 

The majority of the committee have selected for com- 
mentary, a particular branch of the foreign exchange 
business of the bank—that which is connected with the 
trade of India and South America. This subject has 
been already explained in another form, and it will be 
sufficient to remark here, that it has almost entirely ar- 
rested the direct exportation of specie from this country 
to China, and that it saves to this branch of our trade the 
whole of the interest upon the entire amount of every 
commercial adventure, for at least six months out of 
twelve. On the subject of the general facilities which 
the bank has afforded to the country, in the operations 
of foreign commerce, the minority of the committee 
will refer the House to the perspicuous exposition fur- 
nished by the president, of the general operations of 
the institution, which is herewith submitted and mark- 
ed A. 

It will be seen from this document, that during the re- 
cent pressure upon the commercial community, pro- 
duced by the excessive importations of the last two 
years, the bank furnished, since September last, ‘* from 
its own accumulations and credits in Europe, the means 
of remittances in its own bills, to the amount of $5,295,- 
746, and parted with its surplus specie to the amount 
of five millions, making an aggregate contribution to 
our commerce of $10,295,746.” 

The extent to which these operations of the bank 
must have relieved the country, are too obvious to re- 
quire comment. Without this temporary relief—and it 
was only temporary relief the community required—the 


‘ ' ; © | greatest commercial distress would have probably en- 
and for Charles Biddle, without the sanction of the di-} sued. 


rectors, are without foundation; and that there does not 
exist any ground for charging the president with having 
‘shown, or manifested any disposition to show any par- 
tiality to these individuals, in their transactions with the 
bank.” 

The report of the majority, adverting to the with- 
drawal of specie from the southern and western branch- 
es, and the substitution of paper in its stead, suggests a 
doubt whether their operation may not be highly inju- 
rious to the southern and western States. So far from 
concurring in this doubt, the minority are of the opi- 
nion that there gre no portions of the Union so much 
benefitted by the general operations of the bank, as the 
south-western and western States, and that the change 
produced by the bank in this system, and in the rates of 
domestic exchange, has been particularly beneficial to 
the whole of the southern and western States. Con- 
nected with the exchange operations of the bank, the 
transmission of specie from New Orleans to the northern 
Atlantic cities, is nothing more than a natural operation 
of trade, carrying the specie imported at New Orleans 
to its appropriate markets. This operation is carried 
on by the bank instead of being left to individuals, to 
the undoubted advantage of the community. 


The crisis is now nearly passed. The pressure 
on the money market has, in a great measure, ceased; 
commerce has had time to correct its own excesses; im- 
portations have been diminished; the unfavorable state 
of the foreign exchanges no longer exist; specie has 
ceased to flow from the country, and has begun to flow 
into it. Since March last, the specie in the bank has 
increased more than a million of dollars, and every thing 
is rapidly assuming a sound and healthy condition. 

The majority, in the concluding part of their report, 
intimate the opinion that the bank, by itsimprudent and 
excessive issues, has had a considerable agency in pro- 
ducing the over-trading and excessive importations of 
the last year. 

Whatever show of plausibility there may be in this 
opinion, facts demonstrate that it is entirely erroneous. 
It will be seen from the statements herewith exhibited, 
that the domestic discounts of the bank had not increas- 
ed perceptibly from March, 1829, to March, 1832; but 
that they maintained an almost uniform level during the 
whole of the intervening period. The excessive impor- 
tations, however, commeneed in Marchand April, 1831, 
and must have had their origin in causes some months 
anterior. It is apparent, therefore, that these excessive 
importations were not produced by the excessive issues 
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of the bank, and must have originated in other causes 
connected with the state of Europe. The more correct 
view of the subject, is to consider the excessive 1mpor- 
tations as producing a state of thin gs which rendered it 
necessary for the bank to extend its discounts, witha 
view to relieve the community from the temporary pres- 
sure to which it was thus exposed. 

It so happened, that at the very time the country 
stood most in need of bank accommodations, the bank 
had increased means and inducements to extend those 
accommodations. The government having paid off, 
within the last eighteen months, ten millions of its stock, 
which was held by the bank, the directors found that if 
they did not increase their discounts considerably, some 
millions of their capital must be idle and unproductive. 
It thus happened that the wants of the community, the 
means of the bank, and, it may be added, the obligation 
of the directors to the stockholders and to the commu- 
nity, all co-operated to call for that extension of bank 
accommodations, which, so far from having produced 
overtrading and excessive importations, has been the 
means of correcting and mitigating the temporary evils 
and embarrassments which these irregularities of trade 
would otherwise have unavoidably produced. 

The minority of the committee deem it to be their in- 
dispensable duty to notice that part of the report of the 
majority, which institutes a comparison between the re- 
sources of the bank and the condition of the country in 
1819 and at the present time. They cannot but regard 
the comparison thus presented by the report, as unfair 
and partial, and calculated to produce impressions on 
the public mind as absolutely erroneous as they would 
be positively pernicious. 

if it had been the design of the majority to produce 
ascene of general embarrassment and distress in the 
commercial community, in the absence of any natural 
causes for such a state of things, they could not have 
adopted a more effectual means of accomplishing such 
an object than they have done in this part of their re- 

ort. 
. Fortunately, however, for the country, the commer- 
cial community of the United States have too much in- 
telligence to be thrown into a panic by the loose, dis- 
jointed, and garbled statements, the crude speculations, 
and the random conjectures, in which a part of the 


committee have thought it expedient to indulge. If a| 











1819, and at the present time, the report expresses the 
opinion that ‘*at no period in 1819, when the bank was 
very near suspending payment, was it less able to ex- 
tend relief to a suffering community, as [then?] at the 
present moment.” 

Now, the very complaint urged bya part of the com- 
mittee against the bank is, that it has been too liberal in 
its discounts, or in other words, that it has granted too 
much relief to a suffering community already; and yet 
itis here set down, asa subject of lamentation, that the 
bank is not able to extend this relief still further! The 
country has just been laboring under a considerable, 
but temporary pressure upon the money market, during 
which the bank, with as much liberality as judgment, 
has put forth allits resources to sustain and relieve the 
commercial community. 

The crisis of this pressure has already passed by, and 
the necessities of the merchant for bank accommoda- 
tions are gradually diminishing; and it is precisely at 
this point that a part of the committee, having complain- 
ed that the bank went too far in its accommodations 
when they were necessary, complain also, that it cannot 
go still further, now, that the emergency is passing 
away, 

The actual resources of the bank will now be stated, 
with a view to show its perfect ability to meet all its en- 
gagements, The specie in its vaults on the first of the 
present month, was $7,890,347, being upwards of a 
million more than it was in March last. 

There was due, then, from the State banks, $726,196. 
The domestic bills of exchange held by the bank on 
the Ist of May, amounted to $23,052,972, ten millions 
of which will be paid in the course of a month, and 
none of which have a longer period to run than ninety 
days. These sums united, make $31,669,515, a fund, 
the greater part of which may be considered as availa- 
ble for any probable emergency of the bank, as somuch 
specie in its vaults. These domestic bills of exchange 
are founded upon the actual operations of our internal 
trade, and are in fact, drawn in anticipation of the 
southern and south-western crops, which regularly ar- 
rive inthe northern and eastern cities in time to pay 
them. They are uniformly and promptly paid at their 
maturity, without any expectation of a renewed accom- 
modation from the bank, as in the case of discounted 
notes. In addition to the sum already stated, the bank 


general alarm has not ensued, producing a run upon the { has good notes discounted on payment, and other secu- 


banks, or curtailment of discounts, anda general scene 
of failure and distress, particularly among the govern- 
ment debtors in our principal importing cities, it is be- 
cause the community understand the subject better than 
a portion of the committee, and have placed a proper 
estimate on their statements and speculations. 

There are no two periods of our commercial history 
so utterly dissimilar as those which have been selected 
for the comparison instituted by a part of the commit- 
tee. In 1819, the bank was engaged in the painful but 
necessary office of correcting a redundant and depre- 
ciated currency, produced by political causes, and 
having scarcely any connection with the state of trade. 

At this moment, whatever may be said to the contra- 
ry, our currency is in as sound a state as that of any 
country in the world; and this is conclusively proved by 
the state of our foreign exchanges, and the relative va- 
lue of bank paper and coin in our own markets. The 
foreign exchange is an infallible barometer to indicate 
the soundness or unsoundness of our currency. A re- 
ference to the state of the exchange between this coun- 
try and Great Britain, at this time, will furnish a conclu- 
sive reply to the charge brought against the bank, of 
having encouraged over-trading by excessive issues, and 
a depreciated currency, In fact, specie is now flowing 
into the country, by the natural course of trade, a phe- 
nomenon which is utterly inconsistent with the alleged 
depreciation of our currency, 

After making a partial and imperfect statement of 
the relative resources and responsibility of the bank in 


| 


| 


rity, amounting to $47,375,078, and real estate and fo- 
reign bills, amounting to $3,012,825. 

The whole of the available resources of the bank will 
be thus seen to amount to $82,057,438, at least one half 
of which could, on any emergency, be converted into 
cash in the course of afew months. On the other hand, 
the whole amount of the responsibilities of the bank, 
including the circulation, foreign debt, and public and 
private deposites, amount to only $43,685,603. 

So that, instead of being reduced to the frightful pre- 
dicament of having only ‘‘an aggregate of $9,640,000 
to meet an aggregate responsibility of $42,643,000,” 
which the author of the report might well set down with 
two notes of admiration, the bank has undoubted re- 
sources amounting to $82,057,438, to meet a responsi- 
bility of $43,685,603. 

In the actual state of the country it is visionary in the 
extreme to imagine the bank is in the slightest danger 
of being,reduced to the necessity of “suspending pay- 
ment.”"**aPhe whole amount of its circulation is now 
only $22,000,000, and this is the only portion of its re- 
sponsibility which can be properly taken into the esti- 
mate, in the view now under consideration. The depo- 
sites, except in periods when all commercial confidence 
is lost, so far from being properly regarded as a debt 
for which the bank should make provision as for its cir- 
culation, are universally considered by all banks asa 
fund upon the faith of which they may safely issue their 
paper to an equal amount. Whatever may be the 
amount of the deposits, at any given time, it is a fair 
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calculation, founded on actual experience, that it will If these views of the report be correct, the bank is 
be equally as great at any future time. certainly an invaluable institution. It has not only anni- 

If this were not the case, the government deposits, | hilated time and space, but it has done something more. 
about which so much has been said, would be of no va- | It has produced such a state of the exchanges, that it is 
lue tothe bank; but, on the contrary, a very great in- | much easier for a man in New York to pay a thousand 
cumbrance. | dollars in St, Louis, than to pay it in Wall street; andin 

Upon the whole, then, the bank is not only fully able | which, consequently, the New York debtor actually 
to meet all its engagements, but is in a state of the high- | makes a profit by being required to pay his debt a thou- 
est prosperity. And it is but bare justice here to re- | sand miles off, instead of paying it at hisown door! If 
mark, thas its general operations have been conducted | this be a correct view of the subject, it is undoubtedly 
with singular judgment and ability, in these very par- | one of the greatest of the modern discoveries in finance 
ticulars which a part of the committee have selected as | and commerce. 


topics of disapprobation and censure. But the minority are still incredulous. They cannot 
The minority of the committee will’ barely advert to | understand how it is possible for the bank to make a 
some of the other topics introduced into the report. profit by transferring funds, when it is expressly stipu- 


It is alleged that the bank has given an undue exten- | lated that they shall transfer them for nothing. Nor 
sion to its branches, and by some process of reasoning | can they still conceive how the loss which the bank sus- 
difficult to comprehend, it seems to be informed, | tains by the operation of transferring funds for the go- 
that the alleged excess of the circulating medium, is | vernment, can be more than the difference between the 
owing in part, to that cause. It is sufficient to remark, | “ nothing” which it receives from the government, and 
on this point, that the greatest improvement which has | the profit which it would derive from the same opera- 
been made in the administration of the bank, and that | tion, if performed for individuals. 
which gives it its true federal character, has been ef- If the government collected its revenue in specie at 
fected by the establishment of branches wherever the | New York, and had occasion to spend it at St. Louis, 
commerce of the country required them: and by the | it would certainly cost it some thing to transport the 
system of exchange operations, which these branches | specie from one place tothe other. If, in the absence 
have enabled the bank to carry into effect. of the federal bank, it collected its revenues in bills of 

The whole business of dealing in domestic bills of ex- | the State banks, as it would be obliged to do, the ope- 
change, so essential to the internal commerce of coun- | ration of transferring these funds to distant places would 
try, has been almost entirely brought about within the | involvea still greater expense. But under the existing 
last eight years. In June, 1819, the bank did not own a | system, the bank is responsible for the safe custody of 
single dollar of domestic bills; and in December, 1824, | the government funds, and for placing.them wherever 
it owned only to the amount of $2,378,980; whereas it | they may be required, without any expense whatever 
now owns to the amount of $23,052,972. to the government. 

The opinion of Mr. Cheves, in 1819, is adverted to in If, then, the bank has not “ aided the fiscal operations 
the report, to prove the impolicy of increasing the num- } of the government,” as the report seems to intimate, a 
ber of branches; and the fact is stated, that a large pro- | uniform currency and a revenue safely kept,and univer- 
portion of the losses sustained by the bank have been | sally transferred at the risk of the bank, and without ex- 
owing to the mismanagement of the branches. pense to the government, affords no aid to its financial 

The opirtion of Mr. Cheves was founded on the pecu- | operations. 
liar state of things which existed at the time, He felt| The report, adverting to a letter from the president 
the difficulty of controlling these branches, of which, | of the bank, of the 26th of March last, in which he in- 
as he stated, the ‘‘directors were frequently governed | forms the Secretary of the Treasury, that the collector 
by individual and local interests and feelings;”’ and he | of New York had requested the ‘* bank to authorize an 
came into the administration at a time wher immense | extension of loans in that city, in order to assist the 
losses had been suffered by their mal-administration. | debtors of the government,” and that this had been 
But it is very important to remark—what the report | promptly done, gives a view of the discounts of the office 
does not bring to view—that almost all the dispropor- } at that place, calculated to make the impression that na 
tionate losses incurred by the branches were previous | extension of loans had taken place. This is an error. 
to 1819; and that, since the extension of the branches, | It proceeds from confounding notes discounted with 
of which the report complains, they have not sustained | bills of exchange purchased by the bank. It will be 
greater losses, in proportion, than the mother bank; | seen by the weekly statement of the New York board, 
while nine-tenths of the commercial facilities afforded | that the amount of notes discounted on the first of Sep- 
to the country, and nine-tenths of the profits secured | tember, 1831, was $4,103,134, and that on the 21st 
for the stockholders, have resulted from the operations | March, 1832, a few days before the date of the presi- 
of these branches. dent’s letter, the amount was $4,834,917, exhibiting an 

The report makes reference to the obligation of the | increase of $731,782, in a little more than six months. 
Bank to transfer the funds of the Government, toany| Ifthe amount of domestic bills falling due at a dis- 
point where they may be wanted for disbursement, and | tance, during the same period, were larger than the 
seems to have made the extraordinary discovery, that | amount purchased by the bank—this fact has nothing 
this operation is no burthen at all, but an actual benefit | to do with the extent of the accommodation afforded 
to the bank! For the satisfaction of those who might | by the bank to the merchants of New York. The true 
be sceptical, the words of the report will be given: | measure of that accommodation is the amount of domes- 

“The largest portion of the revenue, particularly | tic notes discounted, and not the amount of these notes 
from imports, as is universally known, is collected in| united to that of the domestic bills purchased. 
the Atlantic cities, north of the Potomac. on cities If the bank has relieved the commercial community 
being the great marts of supply to nearly th ole of | of New York, during the recent pressure, it isa fact 
the United States, and places to which remittances cen-! well understood, and practically felt by merchants 
tre from almost every part of the country, creates a de- | there; and it will be difficult to reason them out of the 
mand for funds upon them from nearly every quarter, | convictions of their own experience, by artificial state- 
constantly, and generally ata premium. Therefore, | ments and conjectural inferences. Upon a review of 
so far as the bank is called upon to transfer funds from | the whole ground occupied inthe examination they have 
those cities to other places, 2 becomes a matter of profit | made, the minority are of the opinion, that the affairs of 
and not of expense to it: and the greater the distance, the | the bank have been administered by the president and 
greater the premium; and the larger the amount they require | directors, with very great ability, and with perfect fi- 
to be transferred by the government, and the greater the | delity to all their obligations to the stockholders, to the 
distance, the greater the profit and advantage to the bank.’’ Government, and to the country. They regard the 
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bank as an institution indispensable to the preservation 
of a sound currency, and to the financial operations of 
the government, and should consider the refusal of 
congress torenew the charterasa great national calamity. 



























Thermometer. | Barometer. 


Maximum on the 27th 72°)Max. on the 14th 29.82 in. 
Minimum on the 9th 40°|/Min. on the 5th 29.72 in, 


. . . Difference 32° Difference .10 in. 
They will add, in conclusion, that they are equally Mean 53° Mean sir. 99.74 in. 


decided in the opinion that Congress is called upon by | ———S——————— 
the most weighty and urgent considerations, to decide | Days of the month. | Winds. 





this important question during the present session. The | 5 8 9 17 18 19 20 22, 8 days North 
uncertainty which prevails on this subject, is calculated | 6 7 10 16 4 ** North-East 
to exert a very pernicious influence over the industry, | 11 28 29 30 4 ** East 
enterprize, and trade of the country. If the charter of | 15 23 24 25 4 “ South-East 
the bank is not to be renewed; if the tremendous ope- | 2 1 day South 
ration of withdrawing from the community, fifty mil- | 12 13 26 27 4 days S. West 


lions of bank accommodations, and twenty-two millions | 1 4 14 21 








4 West 
of circulating medium, must take place, it is full time | 3 1 day North West 
that it should be distinctly known, that the shock of this | ———————___________—...——_ 
operation may be mitigated, by timely arrangements on | Daysuf the month Atmospherical Variation. 
the part of the bank; and that the community may have M. A, 
time to provide the necessary substitutes. Considering | 1 4 2 days |Clr blust’ring|Cl’r blustering 
the immense extent of the operations of this institution, |2 5679121324 8 ‘* |Fair Fair 
the time which its charter has yet to run, will be scarce- | 10 11 2 “* |Smoky Smoky 
ly sufficient for winding up its affairs. 3 15 17 2030 5 ** |Cloudy Cloudy 
To the report of the majority is appended a great | 16 18 19 ‘* jLightrain {Light rain 

number of questions, proposed to the president of the | 27 28 29 3 “ {Cloudy Rain 
bank, by a member of the committee, on the general | 14 1 day {Fair Cloudy 
subjects of banking and currency. As the questions | 8 25 2 days |Cloudy Fair 
alone, throw very little light on these matters, the an- | 21 1 day White fr’st, clr}Cloudy 
swers are herewith submitted for the information of the | 23 1 * | jWhite fr’st,clr/Clear 
house. GEORGE McDUFFIE, 22 1 * {Cloudy Clear 

J. Q. ADAMS, 26 1 *‘* {Clear Cloudy 


JOHN G. WATMOUGH, . 7 PO Sere ee 

On the 14th in the evening, Thermometer at 79°, the 
highest. 

On the 9th, in the morning, do. —_ at 29°, the 
lowest. 

Range in the month, 50°. 


On the 14th, in the evening, Barometer at 29,86, the 


: METEOROLOGICAL REGISTER. 
Extract from the Meteorological Register, taken at the 
State Capitol—Harrisburg, Pennsylvania, 

By James Wrient, Librarian. 
APRIL, 1832. 




































































ERAT 1g highest . 
= = S 5 2 elelelladg ‘On the 4th, in the morning, at 29.68, the lowest. 

24 Co} Ala/s “ts S /Slsiis 3 e Range in the month, .18 inches. 

® = o|2 2 = |2\8 B¢ a The wind has been 12 days East of the meridian, 9 

> s\- = Ble!!! § [alE iw. 4 days West of it, 8 days North, and 1 South. 

S is Slel21Sll Ble = = > This month was 43° warmer than last April. 

» Helelelelel] 2 jeleileg 

ez lels|s|2\el| BES 2 oe = 
_ A Walslaigisl SISA DOMESTIC COAL TRADE. 

Thermometer. Barometer. 
Sunday || 1|48 58|59|55|129.70|75|75||29.73||W We are indebted to a private communication receiv- 
Monday |} 2/42/51|58|50 70|75|76 74||S ed from a highly respectable official source, that a re- 
Tuesday || 3/46|52/54151 7273175 73\IN W port has been made to the United States Senate by Mr. 
Wednesd|| 4137|50|60149 68170176 71)iw Dickerson, on the recommendation of the Secretary of 
Thursd’y || 5|56}41/48/42)) 70)70}70 70\\N the Treasury, in favor of depriving us of nearly all le- 
Friday 6133145151143 "OI75I75 73'INE gislative protection by a wholesale reduction from $2 16 
Saturday || 7|37|49|58/48]| 70|75\78||  74|IN E to 46 cents! per chaldron. The intelligence of the threat- 
Sunday, |] 8!40]45|45|43 74\72|74. S3IIN ened calamity has spread deep consternation wherever 
Monday |} 9}29/40150/40 70173177 3IIN ithas beentold. The reviving hopes of the industrious 
Tuesday ||10/39]52|60|50|| 73/77/81 74\INE miner whose career has been marked by a steady perse- 
Wednesd|/1114.5|60!73159 75181184 | SOE verance during a long period of ruinous depression in 
Thursd’y|!12'49!69169162 76\89\76 "21S W the coal business, are about relapsing into feelings of 
Friday —{|13|51|70|73|65|| 76|82|86 81/|S W renewed disappointment and despair. As many of our 
Saturday |/14/54/75/79|69|| 76|85/86|| 82/|/W friends are probably unacquainted with the real extent 
Sunday |/15/56|65|58/60]| — 80|80/80|| 80||SE of property jeopardized by the measure proposed, and 
Monday |!16]40/43/44/42 71\70170 7OIINE the individual ruin attendant upon its success, not to 
Tuesday |}17]43)56|51|50 73175175 73IIN mention the injury which the national prosperity must 
Wednesd)|18}44;52|51!49]| 73/73'73 3\IN sustain, we have thought proper to offer the following 
Thursd’y|/19/45]50/49|48]| 73/72/72]|  72||N statements, founded on the best information we have 
Friday ||20/46|52|49/49 70/70/70 ZO\IN been able to obtain. 
Sania” a 1 rf fe iat os oe a 3 Mg Statistica of the Schuylkill County Coal Region. 
Monday |/23|43|55/59|52 71|75|75||  74|SE The number of inhabitants whose means of subsistance 
Tuesday ||24145|70|65)6¢ 73/76|80}| 76)|SE are dependent on the coal region in Schuylkill county, 
Wednesd}/25/53|73/68165 76|78|80 78S E may be estimated at . 
Thursd’y||26|58]76!73|69|| 76|78|80|| 78||S W There are ubout 900 persons employed on ca- 
Friday ||27|63|79|74\72 78i78'78!1 7Z78IiIS W nal boats, who, together with their families, 
Saturday || 28/52|57)52|54 73173\73]| 73E will amount to 4,000 
oe Be 46|53|50 49|| 70/71/70 | 70| E Making twelve thousand persons who derive their 
nday_{130145|50'52/49||__68i70!72!| 70 IE support from the coal business, 
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The capital invested in coal lands will amount 








B. Ryweanson, of Muncy Creek township. Ithas been 














to $5,000,000 | pronounced by judges, no wise inferior to the best im- 
In buildings, 2,500,000 | ported sugar. Mr. R. has kindly offered to furnish us 
In rail-roads, 8,000,000 | with a description of the process by which this article was 
In rail-road cars, 79,000 | made, which we shall be pleased to lay before our read- 
In canal boats and horses, 165,000 | ers, as soon as it is received: —Muncy Tel, 
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The cost of the construction of canals within and THE REGISTER. 
without the state of Pennsylvania expressly to serve as - 
means of transporting her mineral to market, may be MAY 19, LSS2. 


computed at TWENTY-FOUR MILLION OF DOLLARS! hhh. ——————————— 
ding the Schuylkill Navigation, Lehigh Coal and Navi-} Much of the present number is occupied, (to the ex- 
gation Company’s it re and oe — clusion of the usual variety,) with the very interesting 
and rail-road, Morris canal, and the Pennsylvania canals, . i 

wuhinnen aggregat e amount of funds embarked in the | Subject of the Bank of the United States. When the 


prosperity of the Coal Trade, of 32,540,000 dollars! | examination of the president was placed in the hands of 
without calculating the capital invested in the Lehigh, | the printer, it was not expected that the report of the 
Lackawana and Susquehanna regions. 


ons ; . ..;,. | Minority would have arrived so’ soon—unwilling there- 
The saving in the price of fuel in the different cities 7 

since the introduction of anthracite, has been estimated | fore, to postpone the latter, we have placed both in our 

by competent individuals, at six millions of dollars annu- | present number. They are well entitled to a perusal 


ally. and preservation. The replies of the president, furnish 


A report made by an intelligent gentleman, to the | much information on the subject of banking, indepen- 
American System Convention, lately held at New York, P their j ; lat; me 
expresses the belief that inten years hence, the Coal dent of their immediate relation to the institution over 


Trade will employ TEN THOUSAND VEsSELs inthe coasting | which he presides, The remainder of them will follow 


trade, This must be understood as involving the sup- | hereafter. We have now on file the report of Joun Q. 
position that the coal trade will be left to its regular 


: Avams, which will appear in our next number. 
and natural course of development. It will be recol- ™o PP mber 
lected that more than 1200 vessels were employed du- ah 
ring the past year, inthe business of transportation. On Wednesday, the subscription books for the Gi- 


We are under the impression that the public abr oad | rard Bank were opened at the Masonic Hall, and con- 
will be enabled to form some tolerable conclusions as 


to the value and importance of the coal trade, with the tinued for three days. A scene of confusion and —. at- 
collateral improvements created and sustained by it, | tended this operation altogether disgraceful to our city, 
from the foregoing remarks and representations. This | It is high time, that some other mode was devised for 


view of the liberal ot wm ad of ee who conducting business of this kind; which, while it should 
oieuk , r es - ; ; ps 
have identified their fortunes with the success of domes afford a fair opportunity to all citizens to subscribe, 


ic coal operations, isrendered necessary by the present , aT 
seigks e would moreover state THAT NoT AN INpI-| WOuld not endanger their lives, nor disturb the tran- 
quility ofthe city. 








DIDUAL MINER ENGAGED IN THE BUSINESS SINCE ITS 
COMMENCEMENT, HAS REALIZED A CENT OF PROFIT!—nor 
have any of the canal companies ever declared a dividend 
out of their profils, except the Schuylkill Navigation Com- 
es is proposed to impose an ad valorem duty of 13s 
per centum on all importations of foreign coal. The 


The Conference of the Methodist Episcopal church— 
the State Convention of the Protestant Episcopal 
church—the General Assembly of the Presbyterian 


church—and the Synod of the Catholic church, are 
price of coal delivered on — of a ea at New now, or have been during the week, in session in this ci- 
Stipes toons 4b-comn oom ahi as eae ty. Itis estimated, that the members attending these 
sent duty is $2 16 per chaldron, and the reduction different bodies, amount to 8 or 900—clergy and laity. 
would consequently be equal to $1 70. The scarcity 
of coal during the rigors of last winter was a subject of 
general complaint, and occasioned much _ suffering 
among poorer classes in the northern cities. The efforts 


which are now making to guard against the calamitous | al importance, we are compelled, for want of room, to 
effects of future scarcity, are on a more extended scale 


F postpone. Plans have been submitted for the improve- 
—more ew wd eee. nd pelt ment of Water street, agreeably to the will of S. Girard; 
ssful if unmoleste c ttl " 
caiiae But, on the other hand, ifthe contemplat- | #5 also, fo; GeRATRAENE Dock street, and the public 
si ceahiniat is allowed to take effect, a total prostration | ground at the Drawbridge, Indeed, the spirit of im- 


of the domestic coal trade must inevitably follow. provement seems to be pervading our city—new build- 
um i aaa ee eae “ ‘ecuniiddinn ings rise in every part of it, with astonishing rapidity. 
rr.J) They who are now so a ; | 
supplies of the article, will be compelled to abandon Connected with the proceedings of Councils, we 
their undertaking ae —_ ee: ae would notice with satisfaction, their determination to 
lation and misery stare them in the face—their hopes o : 
remuneration must be at once crushed—the only fruit | 5U8S°®18® FOR THREE COMPLETE SETS OF THE REGISTER 
of their early sacrifices and their former privations inci- | OF PENNSYLVANIA. 
dent to the settlement ofa solitary wilderness, will be |} ———————=—=—===—=== 
een DES, No. 9 Library Street, Philadelphia; where, and at the PUB- 
Journal. pa aaa ES LICATION OFFICE, IN FRANKLIN PLACE, second door back 
eee of the Post Office,(front room) subscriptions will be thankfully re- 
DOMESTIC SUGAR. 


ceived. Price FIVE DOLLARS per annum, payable annually 
At this office, may be seen a beautiful specimen of | by subseribers residing in or near the city, or where there is au 


Sugar, made from the sap of the sugar maple, by Mr, | agent. Other subscribers pay in advanee. 





The proceedings of two or three mectings of Councils 
are on hand—which, though possessing more than usu- 
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